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RiverStone Corporate Capital 3 Limited (Company No. 07394470)
Strategic Report
For the year ended 31° December 2022

The Directors have pleasure in presenting the Strategic Report of RiverStone Corporate Capital 3 Limited
(“RiverStone Corporate Capital 3” or “the Company”) for the year ended 31% December 2022.

Ownership

RiverStone Corporate Capital 3 and its immediate parent company RiverStone Holdings Limited
{“RiverStone Holdings”) are wholly owned subsidiaries of RiverStone International Holdings Limited, a
company registered in Jersey.

Principal Activity

RiverStone Corporate Capital 3 was that of providing capital support to certain years of account in syndicates
at Lloyd’s. The company last has a participation of 85% on Syndicate 1897 for the 2019 underwriting year.

Effective 1% January 2022, the liabilities of Syndicate 1897°s 2019 year of account, were reinsured-to-close
into Syndicate 3500, which is under the management of RiverStone Managing Agency Limited, a fellow
subsidiary of RiverStone Holdings. RiverStone Corporate Capital 3 has not traded during the year and it is not
intended that it will trade in the foreseeable future.

Business Review
Results and Performance

The results for the year set out in the profit and loss account show a profit for the financial year of £495,000
(2021: loss of £696,000),

The balance on the technical account for general business for the year was a loss of £193,000 (2021: loss of
£643,000). This comprises net operating expenses of £193,000.

The total comprehensive profit for the financial year of £114,000 (2021: loss of £882,000) comprises the loss
on the technical account for general business of £193,000 (2021 loss of £643,000), net investment gains of
£6,000 (2021: nil), other income of £682,000 (2021: loss of £53,000), plus currency translation loss of
£381,000 (2021: loss of £186,000).

Total shareholder’s funds decreased to £14,000 at 31* December 2022 (2021: £4.4 million} due to the total
comprehensive loss for the financial year less dividends paid.

On 27" January 2022 the company cancelled 43,679,625 ‘A’ ordinary shares of £1 each. On 18" November
2022 the company cancelled 99,000 ‘A’ ordinary shares of £1 each. On 28" January 2022 the Company paid
a dividend of £3,360,218 to RiverStone Holdings. On 10" November 2022 the Company paid a further
dividend of £1,177,361 10 RiverStone Holdings.

Performance Measurements and Key Performance Indicators

The key performance indicator for the Company is deemed to be total shareholders’ funds, which decreased
to £14,000 at 31% December 2022 (2021: £4.4 million) due to the total comprehensive profit for the financial
year lfess dividends paid.

Strategy and Future Developments

It is not intended that RiverStone Corporate Capital 3 will trade in the foreseeable future. The Company is
expected to eventually become dormant.
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)
Strategic Report
For the year ended 31* December 2022

Principal Risks and Uncertainties

The principal risk to which the Company was exposed related to its participation in Syndicate 1897. Following
the reinsurance to close of Syndicate 1897, the Company’s assets and Habilities continue to be exposed to
credit risk and market risk, including adverse changes in exchange rates.

Section 172(1) of the Companies Act 2006

The Board of directors of RiverStone Corporate Capital 3 consider, in good faith, that they have had
appropriate regard to the matters set out in section 172(1){a) to (f) when performing their duty under section
172.

Consequences of any Decision in the Long Term

Following the reinsurance to close of Syndicate 1897, the Board is now focussed on winding down the
remaining activity of the Company, including distributing excess funds to its immediate shareholder via
dividends.

Employees

While the Company has no immediate employees, the Board supports the initiatives of the wider RiverStone
International group.

Business Relationships

The Board recognises that relationships with our stakeholders are key. During 2022, all members of the Board
have had the opportunity to meet with representatives of Lloyd’s, which continues to refresh and facilitate an
understanding of their needs and expectations.

Community and Environment

The Board note that while it has no employees that it supports the wider RiverStone International group’s
policy of matching employee charitable donations and of allowing time to be available to support others in our
communities.

Business Conduct

The Board recognises that a commitment to a high standard of business conduct is critical and aspires to
complete honesty and transparency in all activity.

Shareholder Engagement

The Board is committed to an open engagement with our shareholders and has had the opportunity to regularly
meet with the directors of the immediate holding company throughout the year.

AT

Approved by Order of the Board

Park Gate F Henry
161-163 Preston Road Company Secretary
Brighton, East Sussex 19% July 2023

United Kingdom BN1 6AU
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)

Directors’ Report
For the year ended 31 December 2022

The Directors have pleasure in presenting their report and the audited financial statements for RiverStone
Corporate Capital 3 (Company No. 07394470) for the year ended 31* December 2022.

Directors
Directors holding office from the period from 1% January 2021 to the date of this report were:

A.R. Creed
L. R. Tanzer

RiverStone Corporate Capital 3 has provided an indemnity for its directors which is a qualifying third party
indemnity provision for the purposes of Section 234 of the Companies Act 2006. This indemnity was in force
during the financial year and also at the date of this report.

Future Developments

Likely future developments in the business of RiverStone Corporate Capital 3 are discussed in the Strategic
Report.

Dividends

RiverStone Corporate Capital 3 paid interim dividends totalling £3.5 million (2021: nil). The Directors do not
recommend a final dividend (2021: nil).

Financial Instruments

RiverStone Corporate Capital 3 is exposed to financial risk through its financial assets and liabilities. The
most important components of this financial risk are market risk (including currency risk), credit risk and
liquidity risk. The Company manages these risks within its overal] risk management framework.

Independent Auditors

During 2021, in accordance with Section 485 of the Companies Act 2006, Deloitte LLP (“Deloitte™) were
appointed, and have expressed their willingness to continue, as the company’s registered auditor.

Statement of Directors’ Responsibilities in Respect of the Financial Statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)
Directors’ Report
For the year ended 31° December 2022

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularitics.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are responsible for the maintenance and integrity of the company’s website. Legislation in the
United Kingdom governing the preparation and dissemination of financial statements may differ from
legislation in other jurisdictions.

Directors’ Confirmations

In the case of each director in office at the date the Directors® Report is approved:

. so far as the director is aware, there is no relevant audit information of which the company’s auditors
are unaware; and
. they have taken all the steps that they ought to have taken as a director in order to make themselves

aware of any relevant audit information and to establish that the company’s auditors are aware of that
information.

By Order of the Board

Park Gate F Henry

161-163 Preston Road Company Secretary
Brighton, East Sussex 19 July 2023

United Kingdom BN1 6AU
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)
Independent Auditor’s Report to the Members of

RiverStone Corporate Capital 3 Limited

For the year ended 31 December 2022

Independent auditor’s report to the members of RiverStone Corporate Capital 3 Limited

In our opinion the financial statements of RiverStone Corporate Capital 3 Limited (the ‘company’):

* give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its loss for
the year then ended,;

s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the
UK and Republic of Ireland”; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise!
the profit and loss account;

the statement of other comprehensive income;

the balance sheet;

the statement of changes in equity.

the refated notes 1 to 19.

The financial repaorting framework that has beer applied in their preparation is appiicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing [UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financiat statements in the UK, including the Financial Reporting Councit’s (the ‘FRC’s) Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these reguirements, We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinon.

Conclusions relating to going concern

in auditing the financial statements, we have concluded that the directors’ use of the going cancern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individuatly or collectively, may cast significant doubt on the company’s ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
forissue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report,
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)
Independent Auditor’s Report to the Members of

RiverStone Corporate Capital 3 Limited

For the year ended 31° December 2022

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form
of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit,
or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that thereis a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the

company’s documentation of their policies and procedures relating to fraud and compliance with laws and
regulations. We also enquired of management, internal audit and the directors about their own
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)
Independent Auditor’s Report to the Members of

RiverStone Corporate Capital 3 Limited
For the year ended 31% December 2022

identification and assessment of the risks of irregularities, including those that are specific to the company’s
business sector.

We obtained an understanding of the legal and regulatory framework that the company operates in, and

identified the key laws and regulations that:

* had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companies Act and tax legislation; and

s do not have a direct effect on the financial statements but compliance with which may be fundamental
to the company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team including relevant internal specialists such as actuarial,
valuations and IT specialists regarding the opportunities and incentives that may exist within the organisation
for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond
to the risk of management override. in addressing the risk of fraud through management override of
controls, we tested the appropriateness of journal entries and other adjustments; assessed whether the
judgements made in making accounting estimates are indicative of a potential bias; and evaluated the
business raticnale of any significant transactions that are unusual or outside the normal course of business.

tn addition to the above, our procedures to respond to the risks identified included the following:

¢ reviewing financial statement disclosures by testing to supporting documentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial
statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatemeant due to fraud;

s enquiring of management, internal audit and in-house legal counsel concerning actual and potential
litigation and claims, and instances of non-compliance with laws and regulations; and

s reading minutes of meetings of those charged with governance and reviewing internal audit reports.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the directors’ report and the strategic report for the financial year for which the
financial statements are prepared is consistent with the financiat statements; and

s the directors’ report and the strategic report has been prepared in accordance with applicable legal
requirements,

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified any material misstatements in the directors’ report or the strategic
report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our

opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

s thefinancial statements are not in agreement with the accounting records and returns; or
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)
Independent Auditor’s Report to the Members of

RiverStone Corporate Capital 3 Limited

For the year ended 31% December 2022

» certain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Cormpanies Act 2006. Qur audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

4%

Max Jarvis, ACA {Senior Statutory Auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London

United Kingdom

19 July 2023
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RiverStone Corporate Capital 3 Limited (Company No.

Profit and Loss Account
For the year ended 31° December 2022

07394470)

Earned preminms, net of reinsurance

Gross premiums written
Outward reinsurance premiuvins

Net premium written
Change in provision for unearned premiums

Gross amount
Reinsurers’ share

Change in the net provision for unearned premiums

Earned premiums, net of reinsurance

Allocated investment return transferred from the non-technical

account
Claims incurred, net of reinsurance

Claims paid
Reinsurers’ share

Net claims paid
Change in the provision for claims

Gross amount
Reinsurers’ share

Change in the net provision for claims

Claims incurred, net of reinsurance

Net operating expenses

Balance on the technical account for general business

[nvestment income

Allocated investment return transferred to general business
technical account

Investment expenses

Other income (charges)

Profit (loss) before taxation
Taxation

Profit (loss) for the financial year after tax

Note

10

6,9

10
10

11

12

2022
£000

2021
£000

220
(13,062)

(12,842)

461

461
(12,381)

3

(2,555)
3,957

1,402

1,994
8,514

(193)

10,508

11,910

(175)

(193)

(643)

682

3
3)

(53)

495

(696)

495

(696)
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RiverStone Corporate Capital 3 Limited (Company No

. 07394470)
Statement of Other Comprehensive Income
For the year ended 31°* December 2022
Note 2022 2021
£2000 £000
Profit (loss) for the financial year after tax 495 (696)
Currency translation differences (381) (186)
Total comprehensive income {expense) for the year £ 114 £ (882)
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RiverStone Corporate Capital Limited 3 (Company No. 07394470)
Balance Sheet

As at 31 December 2022
Note 2022 2021
£000 £000
Assets
Investments
Other financial investments 13 - 99
Deposits with ceding undertakings - 70
Reinsurers’ share of technical provisions
Provision for unearned premium 8 - -
Claims outstanding 8 - 8,440
- 8,440
Debtors
Due within one year
Debtors arising out of direct insurance operations - 1,516
Debtors arising out of reinsurance operations - 5
Amounts due from group companies - -
Other debtors - 378
15 - 1,899
Other assets

Cash at bank and in hand 14 16 19,230
Overseas deposits - 153

Prepayments and accrued income
Deferred acquisitions costs 8 - -
Accrued interest and rent - 2
Fotal assets £ 16 £ 29,893
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RiverStone Corporate Capital Limited 3 (Company No. 07394470)
Balance Sheet

As at 31% December 2022
Note 2022 2021
£000 £000
Capital, Reserves and Liabilities
Capital and reserves
Called up share capital 16 I 43,780
Profit and loss account i3 {39,342)
Total shareholders’ funds 14 4,438
Technical provisions
Provision for unearned premiums 8 - -
Claims outstanding 8 - 8,440
- 8,440
Deposits received from reinsurers - 10,090
Creditors: Amounts falling due within one year
Creditors arising out of direct insurance operations - 1,022
Creditors arising out of reinsurance operations - 534
Amounts due to group companies - -
Other creditors 2 5,341
17 3 6,897
Accruals and deferred income - 28
Total equity and liabilities £ 16 £ 29,893

The financial statements on pages 12 to 35 were approved by the Board of Directors on 12" July 2023 and were
signed on the 19" July 2023 on its behalf by:

e

A.R. Creed
Chief Financial Officer
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)

Statement of Changes in Equity

For the year ended 31 December 2022

Balance at 1 January 2022
Loss for the financial year

Other comprehensive income for
the year

Total comprehensive expense for the year

Reduction in share capital
Dividend

Balance at 315 December 222

Balance at 1st Jannary 2021
Loss for the financial year

Other comprehensive income for
the year

Total comprehensive expense for the year

Batance at 31st December 2021

Called up Profit Total
Share and Loss Shareholder’s
Capital Account Funds
£2000 £2000 £°000
43,780 (39,342) 4,438

- 495 495

- (381) {381)

- 114 114

(43,779) 43,779 -

- {4,538) (4,538)

1 13 £ 14

Called up Profit Total
Share and Loss Shareholders’
Capital Account Funds
£000 £000 £°000
43,780 {38,460) 5,320

- {696) (696)

- (1886) (186)

- (882) (882)

43,780 (39,342) £ 4,438
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)
Notes to the Financial Statements
For the year ended 31° December 2022

(2)

(b)

General Information

RiverStone Corporate Capital Limited 3 (“RiverStone Corporate Capital 3” or “the Company”)
participated 85% on syndicate 1897 for the 2019 underwriting year. Effective 1% January 2022, the
liabilities of Syndicate 1897, 2019 year of account, were reinsured-to-close into Syndicate 3500. The
Syndicate wrote predominately marine and energy insurance primarily in the United Kingdom. The
Syndicate ceased underwriting on the 1* July 2019 and entered into voluntary run off.

In view of the several but not joint liability of underwriting members at Lloyd’s for the transactions of
syndicates in which they participate, the Company’s attributable share of the transactions, assets and
liabilities of the syndicates the Company participates on have been included in these financial
statements. RiverStone Corporate Capital 3 is a private company limited by shares and is incorporated
in England. The address of its registered office is Park Gate, 161-163 Preston Road, Brighton, East
Sussex, United Kingdom BN1 6AU.

Statement of Compliance

The financial statements of RiverStone Corporate Capital 3 have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS102”),
Financial Reporting Standard 103, “Insurance Contracts” (FRS103) and the Companies Act 2006. The
financial statements have been prepared in compliance with the provisions of the Large and Medium-
sized Companies and Groups (Accounting and Reports) Regulations relating to insurance groups and
Technical Release 1/99 (Accounting for Lloyd’s Corporate Capital Vehicles).

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of Preparation

The preparation of financial statements in conformity with FRS102 and FRS103 requires the use of
certain critical accounting estimates, It also requires management to exercise its judgement in the
process of applying the Company accounting policies. The areas involving a higher degree of judgement
or complexity or areas where assumptions and estimates are significant to the financial statements, are
disclosed further below.

Going Concern

The Company ceased to write new business through Syndicate 1897 on the 1st July 2019. Its final year
of account was 2019 which reinsured into Syndicate 3500 as of 1% January 2022. The Company
continues to exist as a dormant cotporate capital vehicle and these accounts have been prepared on a
going concern basis.

The assets and liabilities at the balance sheet date have been recognised under the historical cost
convention except for certain financial assets which are measured at fair value, using the annual basis
of accounting in accordance with Regulation 5 the Insurance Accounts Directive (Lloyd’s Syndicate
and Aggregate Accounts Regulations 2008), and in compliance with United Kingdom Accounting
Standards including Financial Reporting Standard 102, “The Financial Reporting Standard Applicable
in the UK and republic of Ireland” (“FRS 102”) and Financial Reporting Standard 103, “Insurance
contracts” (“FRS 103%),
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)
Notes to the Financial Statements
For the year ended 31° December 2022

(c)

(d)

(e)

Exemptions for Qualifying Entities under FRS102

FRS102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which
have been complied with, including notification of, and no objection to the use of exemptions by
RiverStone Corporate Capital 3’s shareholders.

RiverStone Corporate Capital 3 has taken advantage of the following exemptions:

i) from preparing a statement of cash flows, on the basis that it is a qualifying entity and the
consolidated statement of cash flows, included in the financial statements of RiverStone
International includes RiverStone Corporate Capital 3’s cash flows.

i)  from disclosing key management personnel compensation, as required by FRS5102 paragraph
33.7.

ili) from the requirement to disclose transactions with related parties within the same group as
provided by FRS 102, Section 33.1A.

Basis of Accounting

The technical result has been determined by recognising RiverStone Corporate Capital 3°s proportion
of all the transactions undertaken by the Lloyd’s syndicates in which it participates. For each syndicate,
RiverStone Corporate Capital 3°s proportion of underwriting transactions, investment return and
operating expenses has been reflected within RiverStone Corporate Capital 3’s profit and loss account
and balance sheet, using an annual basis of accounting,

The proportion referred to above is calculated by reference to RiverStone Corporate Capital 3’s
participation as a percentage of the syndicates’ total capacity by year of account.

Insurance Contracts

i) Premiums Written
Premiums written also relate to adjustments made in the year to estimates of premiums written in
prior years. Premiums are shown gross of commission payable and exclude taxes and duties

levied on them. Estimates are made for pipeline premiums, including amounts due to Syndicate
1897 not yet notified.

Premiums are accreted to the income statement on a pro-rata basis over the term of the related
policy, except for those contracts where the period of risk differs significantly from the contract
period. In these cases, premiums are recognised over the period of risk in proportion to the
amount of insurance protection provided.

Unearned premiums represent the proportion of premituns written that relate to unexpired terms
of policies in force at the balance sheet date.

Acquisition costs, which represent commission and other related expenses, are allocated over the
period in which the related premiums are earned.

ii)  Claims Incurred and Reinsurers” Share

Claims incurred comprise claims and related claims handling expenses paid in the year and
changes in provisions for outstanding claims, including provisions for claims incurred but not
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RiverStone Corporate Capital 3 Limited (Company No. 07394470)
Notes to the Financial Statements
For the year ended 31* December 2022

(d)

(e)

M

reported and related expenses, together with any other adjustments to claims from previous years.
Where applicable, reductions are made for salvage and other recoveries.

Provisions for outstanding claims and related reinsurance recoveries are established based on
estimates of the ultimate net cost of settlement along with actuarial and statistical projections.
Claims provisions are determined based upon previous claims experience, knowledge of events
and the terms and conditions of the relevant policies and on interpretation of circumstances.
Particularly relevant is experience with similar cases and historical claims payment trends. The
approach also includes the consideration of the development of loss payment trends, levels of
unpaid claims, judicial decisions and economic conditions,

Provisions for unexpired risks are established based on estimates of the cost of all claims and
expenses in connection with insurance contracts in force after the end of the financial year where
these costs are estimated to be in excess of the related unearned premiums and any premiums
receivable on those contracts.

Whilst the board of directors of Riverstone Managing Agency Limited believes that the provisions
for outstanding claims and related reinsurance recoveries including bad debt provisions are fairly
stated, these estimates inevitably contain inherent uncertainties because significant periods of
time may elapse between the occurrence of an incurred loss, the reporting of that loss to Syndicate
1897, Syndicate 1897's payment of the loss and the receipt of reinsurance recoveries. These
uncertainties are inherent in much of the business previously underwritten and assumed by
Syndicate 1897, The estimates made are based upon current facts available to Syndicate 1897 and
the prevailing legal environment and are subjected to continual review, with any resulting
adjustments reported in current earnings. Anticipated reinsurance recoveries are disclosed
separately as assets on the balance sheet.

Operating Expenses

All costs relating to the administration and handling of claims are shown as part of gross claims paid.
All other administrative costs of RiverStone Corporate Capital 3, including acquisition costs and any
members’ expenses, are shown as net operating expenses.

Distribution of Profits and Collection of Losses

Lloyd’s operates a detailed set of regulations regarding solvency and the distribution of profits and
payment of losses between Syndicates and their members. Lloyd’s continues to require membership of
Syndicates to be on an underwriting year of account basis and profits and losses accrue to members
according to their membership of a year of account. Normally profits and losses are settled between
Syndicate 1897 and members after results for a year of account are finalised after 36 months. This
period may be extended if a year of account goes into run-off. Syndicate 1897 may make earlier on
account distributions or cash calls according to the cash flow of a particular year of account and subject
to Lloyd’s requirements.

Translation of Foreign Currencies

The financial statements are presented in Pounds Sterling and, unless otherwise stated, are rounded to
thousands. Items included in RiverStone Corporate Capital 3’s financial statements are measured using
the currency of the primary economic environment in which it operates. RiverStone Corporate Capital
3’s functional currency is US Dollars.

Foreign currency transactions are translated into the functional currency using the average rate of
exchange during the year. At each year end foreign currency monetary items are translated using the
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year end rate of exchange. Foreign exchange gains and [osses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the profit and loss account for the year and all
exchange differences arising from the translation from functional currency to presentation currency are
recognised through the Statement of Comprehensive Income.

Tax

Tax expense for the year comprises current and deferred tax recognised in the reporting period. Tax is
recognised in the profit and loss account, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensive
income or directly in equity respectively.

1)  Current Tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or
prior years. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantially enacted by the year end.

Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

ii) Deferred Tax

Deferred tax assets and liabilities are established for differences between amounts reported in the
financial statements and amounts reported in RiverStone Corporate Capital 3°s annual corporation
tax returns, including revaluation gains and losses on investments. Deferred taxes are calculated
at the rates at which it is expected that the tax liability or benefit will arise using tax rates and
laws that have been enacted or substantively enacted by the vear end. Deferred tax assets are
recognised to the extent that they are regarded as more likely than not recoverable. Movements
on deferred tax assets and liabilities are recognised in the profit and loss account, except to the
extent that they arise in relation to movements in the Statement of Comprehensive Income.

Investment Return

Investment return comprises all investment income, realised investment gains and losses and movements
in unrealised gains and losses, net of investment expenses and charges.

Realised gains and losses on investments carried at market value are calculated as the difference between
sale proceeds and purchase price. Movements in unrealised gains and losses on investments represent
the difference between the valuation at the balance sheet date, together with the reversal of unrealised
gains and losses recognised in earlier accounting periods in respect of investment disposals in the current
year.

Investment return is initially recorded in the non-technical account. A transfer is made from the non-
technical account to the technical account of the investment return on investments supporting the

insurance technical provisions and related shareholder’s funds.

Other Financial Investments
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RiverStone Corporate Capital 3 has chosen to apply the recognition and measurement provisions of IAS
39 (as adopted for use in the EU) and the disclosure requirements of FRS 102 in respect of the financial
statements.

RiverStone Corporate Capital 3 classifies all of its investments as financial assets at fair value through
profit and loss. Management determines the classification of its investments at initial recognition and
re-evaluates this at every reporting date.

A financial asset is classified as fair value through profit and loss at inception if it is acquired principally
for the purpose of selling in the short term, if it forms part of a portfolio of financial assets in which
there is evidence of shori-term profit-taking, or if so designated by management to minimise any
measurement or recognition inconsistency with the associated liabilities. All derivatives are classified
as at fair value through profit and loss.

Financial assets designated as at fair value through profit and loss at inception are those that are managed
and whose performance is evaluated on a fair value basis. Information about these financial assets is
provided internally on a fair value basis to RiverStone Corporate Capital 3°s key management personnel.
RiverStone Corporate Capital 3’s investment strategy is to invest in listed and unlisted equity securities
and fixed interest rate debt securities and derivatives designated wpon initial recognition at fair value
through profit and loss.

The fair values of listed investments are based on current bid prices on the balance sheet date. Unlisted
investments for which a market exists are also stated at the current bid price on the balance sheet date
or the last trading day before that date.

RiverStone Corporate Capital 3 discloses its investments in accordance with a fair value hierarchy with
the following levels:

i) Level 1 — the unadjusted quoted price in an active market for identical assets or liabilities that
the entity can access at the measurement date;

i) Level 2 — inputs other than quoted prices included within Level 1 that are observable (i.e.
developed using market data) for the asset or liability, either directly or indirectly

iii) Level 3 — inputs are unobservable (i.e. for which market data is unavailable) for the asset or
liability

Related Party Transactions

RiverStone Corporate Capital 3 discloses transactions with related parties which are not wholly owned
within the same group., Where appropriate, transactions of a similar nature are aggregated unless, in the
opinion of the directors, separate disclosure is necessary to understand the effect of the transactions on
the financial statements,

Critical Accounting Judgements and Estimation Uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

RiverStone Corporate Capital 3 makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimation of the
ultimate liability arising from claims made under insurance contracts is RiverStone Corporate Capital
3’s most critical accounting estimate, There are several sources of uncertainty that need to be considered
in the estimate of the liability that RiverStone Corporate Capital 3 will ultimately pay for such claims.
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Some of these claims are not expected to be settled for several years and there is uncertainty as to the
amounts at which they will be settled. The level of provision has been set on the basis of the information
that is currently available, including potential outstanding loss advices, experience of development of
similar claims and case law.

The most significant assumptions made relate to the level of future claims, the level of future claims
settlements and the legal interpretation of insurance policies. Whilst the directors consider that the gross
provision for claims and the related reinsurance recoveries are fairly stated on the basis of the
information currently available to them, the ultimate liability will vary as a result of subsequent
information and events and may resuif in adjustments to the amount provided. Adjustments to the
amounts of provision are reflected in the financial statements for the year in which the adjustments are
made. The methods used, and the estimates made, are reviewed regularly. No other material critical
Judgements have been identified.

Management of Insurance and Financial Risk
Financial Risk Management Objectives

RiverStone Corporate Capital 3 is exposed to insurance risk through the insurance contracts that it has
written and to financial risk through its financial assets, reinsurance assets and policyholder liabilities.
In particular, the key financial risk is that the proceeds from financial assets are not sufficient to fund
the obligations arising from insurance policies as they fall due. The most important components of this
financial risk are market risk (including interest rate risk, equity price risk and currency risk), credit risk
and liquidity risk.

RiverStone Corporate Capital 3 has established an overall risk management policy which focuses on the
main risks to which it is exposed, paying particular attention to key risks which impact on the overall
operation of the business. A risk register is maintained which is updated at least quarterly. All risks on
the register are reviewed with key management personnel and the Board reviews the key risks on a
quarterly basis.

Insurance Risk

The risk under any one insurance contract is the possibility that the insured event occurs and the
uncertainty over the amount of the resuiting ultimate claim. By the very nature of an insurance contract,
this risk is unpredictable at the outset.

The principal risk that RiverStone Corporate Capital 3 faces under its insurance contracts is that the
actual claims and benefit payments exceed the carrying amount of the insurance liabilities. This could
occur because the frequency or severity of claims and benefits are greater than estimated. The actual
number and amount of claims and benefits arising from insurance contracts will vary from year to year
from the level established using statistical techniques.

Experience shows that the larger the portfolio of similar insurance contracts, the smaller the relative
variability about the expected outcome will be. In addition, a more diversified portfolio is less likely to
be materially affected by a change in any subset of the portfolio. RiverStone Corporate Capital 3 has a
diversified portfolio of insurance risks.

RiverStone Corporate Capital 3 mitigates insurance risk through the use of reinsurance, both in the form
of third party reinsurance associated with the business originally written and reinsurance with affiliated
reinsurers.

i) Process for Assessment of Technical Provisions
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RiverStone Corporate Capital 3 adopts a consistent process to the calculation of an appropriate
provision for the exposures arising from the business it has written. A full reserving analysis is
conducted at least annually and the technical provisions recorded on the balance sheet are in line
with the Board’s view of the best estimate value of the underlying liabilities.

The technical provisions recorded at the reporting date comprise the estimated ultimate cost of
settlement of all claims incurred in respect of events up to that date, whether reported or not,
together with related claims handling expenses, less amounts already paid. This is estimated
based on known facts at the balance sheet date. The provision is revised as part of a regular
ongoing process as claims experience develops, certain claims are settled and further claims are
reported.

RiverStone Corporate Capital 3 uses assumptions based on a mixture of internal and market data
to measure its claims liabilities. This information is used to project the ultimate number and value
of claims, by major class of business, using recognised statistical estimation techniques.

Assumptions are reviewed and tested regularly in the light of actual claims development and
general market movements and trends.

Sources of Uncertainty in the Estimation of Future Claim Payments

The sources of estimation uncertainty in establishing the ultimate liability arising from claims
made under insurance contracts is discussed in Note 5.

The estimated cost of claims includes direct expenses to be incurred in settling claims, net of the
expected subrogation value and other recoveries. RiverStone Corporate Capital 3 takes all
reasonable steps to ensure that it has appropriate information regarding its claims exposures.
However, given the uncertainty in establishing claims provisions, it is likely that the final outcome
will prove to be different from the original liability established.

The liability for insurance contracts comprises a provision for claims incurred but not yet reported
and a provision for reported claims not yet paid. The estimation of claims incurred but not
reported is generally subject to a greater degree of uncertainty than the estimates of claims that
have already been notified, for which there is more information available,

Key Assumptions and Sensitivities
The assumptions that have the greatest impact on gross and net technical provisions are those that
affect the expected level of claims in the marine hull class, The largest sensitivities on these

classes are in respect of uncertainties around future numbers and amounts of claims. The reserves
for these classes will be paid out over several years,
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Claims Development Tables

The tables below show RiverStone Corporate Capital 3’s cumulative incurred claims
development, including both claims notified and IBNR for each underwriting year, together with
the cumulative payments to date on a gross and net of reinsurance basis at the balance sheet date.

RiverStone Corporate Capital 3 has elected to translate estimated claims and claims payments at
a consistent rate of exchange as determined by the balance sheet date.

Underwriting year 2019
£000

Estimate of cumulative gross

claims incurred:

At end of underwriting year 15,018
One years later 19,722
Two years later 19,935

Three years later -
Four years later -
Five years later -
Six years later -
Seven years later -
Eight years later -
Nine years later -
Less cumulative gross paid -

Total gross outstanding claims -

all years

Underwriting year 2019
£000

Estimate of cumulative net

claims incurred:

At end of underwriting year 14,742

One years later 19,551

Two years later -
Three years later -
Four years later -
Five years later -
Six years later -
Seven years later -
Eight years later -
Nine years later -
Less cumulative gross paid -

Total net outstanding claims all -
years

The uncertainty associated with the ultimate claims experience of an underwriting year is greatest
when the underwriting year is at an early stage of development and the margin for future
experience potentially being more adverse than assumed is at its highest.

Insurance Risk Concentrations

The 2021 concentration of insurance risk before and after reinsurance is split for the 1897
liabilities 58% in Marine and 42% in Casualty liability.
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Market Risk

i)

Interest Rate Risk

Interest rate risk arises primarily from investments in fixed interest securities. In addition, to the
extent that claims inflation is correlated to interest rates, liabilities to policyholders are exposed
to interest rate risk. RiverStone Corporate Capital 3 works closely with its investment manager
to review the duration of the investment portfolio in relation to the estimated mean duration of
the HLabilities.

Given the short-term nature of the cash and investments of RiverStone Corporate Capital 3, it is
not exposed to significant interest rate risk since maturing short term investments are repriced at
market interest rates on an ongoing basis.

2022 2021
(Loss)/Profit {Loss)/Profit
£°600 £000

Interest Rate Risk

Impact of 50 basis point increase on result - -
Impact of 50 basis point decrease on result - -
Impact of 50 basis point increase on net assets - -
Impact of 50 basis point decrease on net assets - -

The method used for deriving sensitivity information and significant variables did not change
from the previous period.

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

RiverStone Corporate Capital 3’s functional currency is USD and its exposure to foreign
exchange risk arises primarily with respect to transactions in EUR, GBP and CAD. RiverStone
Corporate Capital 3 seeks to mitigate the risk by matching the estimated foreign currency
denominated liabilities with assets denominated in the same currency.

The table below summarises the exposure of the financial assets and liabilities to foreign currency
exchange risk at the reporting date, as follows:

GBP USD EUR CAD Total

2022
Total Assets 2 16 - - 16
Total Liabilities - (3 - - (2)
Net Assets 2 13 - - 14
GBP USDh EUR CAD Total

2021
Total Assets 2,197 26,548 3,975 512 29,801
Total Liabilities (4,183) (17,191 (6,085) {(1,335) (25,453)
Net Assets (1,986) 9,357 (2,110) {823) 4,438
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Sensitivity to changes in foreign exchange rates
The table below gives an indication of the impact on profit of a percentage change in the relative

strength of Sterling against the value of the US dollar, Canadian dollar and Euro simultaneously.
The analysis is based on the information as at 31 December 2022.

Impact on profit and shareholder’s

equity
2022 2021
{Loss)/Profit {Loss)/Profit
£2000 £°000
Sterling weakens

10% against other currencies (%) (584)
20% against other currencies (15) (1,071)

Sterling strengthens
10% against other cuirencies 8 584
20% against other currencies 15 1,071

Credit Risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. Key arcas
where RiverStone Corporate Capital 3 is exposed to credit risk are:

. reinsurers’ share of insurance liabilities;

. amounts due from reinsurers in respect of claims already paid,
. amounts due from insurance intermediaries;

. amounts due from corporate bond issuers;

. counterparty risk with respect to derivative transactions; and

. cash at bank and in hand.

The syndicates in which RiverStone Cotporate Capital 3 participates are in runoff, as such its exposures
to other reinsurers and insurance intermediaries are determined by confracts previously written and any
group reinsurance contracts subsequently entered into. RiverStone Corporate Capital 3 manages the
levels of credit risk from reinsurers and insurance intermediaries by quarterly review of receivable
balances by counterparty. Management assesses the creditworthiness of all reinsurers and
intermediaties by reviewing credit grades provided by rating agencies and other publicly available
financial information. It is RiverStone Corporate Capital 3’s policy to provide for reinsurer bad debts in
situations where it does not expect to collect the full amount outstanding due to the financial position of
the reinsurer or due to disputes over coverage. In certain circumstances, collateral is held in the form of
either deposits or letters of credit from reinsurers.

RiverStone Corporate Capital 3 reduces its exposure to credit risk in relation to investments by entering
into transactions with counterparties that are reputable and by settling trades through recognised
exchanges. RiverStone Corporate Capital 3 maintains strict control limits on the maximum notional
amount of derivative positions,

The tables below show the maximum exposure to credit risk {including an analysis of financial assets
exposed to credit risk) for the components of the statement of financial position. The maximum
exposure is shown gross, before the effect of mitigation through collateral agreements and the use of
credit derivatives.
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Neither past
due or Past
impaired Due Impaired Total
£000 £000 £000 £000
2022
Shares and other variable yield securities - - - -
Debt Securities and other fixed income securities - - - -
Overseas Deposits - - - “
Deposits with ceding undertakings - - - -
Reinsurers share of claims outstanding - - - -
Debtors arising out of direct insurance operations - - - -
Debtors arising out of reinsurance insurance operations - - - -
Amounts due from group companies - - - -
Other assets - - - -
Cash at bank and in hand 16 - - -
Total 16 - - -
Neither past
due or Past
impaired Due Tmpaired Total
£000 £000 £000  £°000
2021
Shares and other variable vield securities 99 - - 99
Debt Securities and other fixed income securities - - - -
Overseas Deposits 153 - - 153
Deposits with ceding undertakings 70 - - 70
Reinsurers share of claims outstanding 8,440 - - 8,440
Debtors arising out of direct insurance operations 1,516 - - £,516
Debtors arising out of reinsurance insurance operations 5 - - 5
Other assets 380 - - 380
Cash at bank and in hand 19,230 - - 19,230
Total 29,893 - - 29,893

The table below provides information regarding the credit risk exposure of the Syndicate at 31°
December 2022 by classifying assets according to independent credit ratings of the counterparties. AAA
is the highest possible rating. Assets that fall outside the range of AAA to BBB are classified as

speculative grade and have not been rated.
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2022

Shares and other variable yield

securities

Debt Securities and other fixed income
securities

Overseas Deposits

Reinsurers share of claims outstanding

Debtors arising out of reinsurance
insurance operations

Deposits with ceding undertakings

Cash and cash equivalents

Total

2021

Shares and other variable yield

securities

Debt Securities and other fixed income
securities

Overseas Deposits

Reinsurers share of claims outstanding

Debtors arising out of reinsurance
insurance operations

Deposits with ceding undertakings

Cash and cash equivalents

Total

BBB Not
AAA AA A BBB orless Rated Total
£000 £000 £000 £000 £000 £000 £000
- - 16 - - - 16
- - 16 - - - 16
BBB Not
AAA AA A BBB orless Rated Total
£000 £000 £000 £000 £000 £000 £000
- - 99 - - - 99
15 2 7 3 17 109 153
- - 8,440 - - - 8,440
- - - - - 5 5
- - 70 - - - 70
- - 19,230 - - - 19,230
15 2 27,845 3 17 109 27,997
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(d) Liquidity Risk

Liquidity risk is the risk that cash may not be available to pay obligations when due. The Company
monitors its liquidity needs through cash flow forecasts. The following table presents the Syndicate’s
liabilities that are measured at fair value, together with an analysis of when they fall due.

No stated 0-1 1-3 3-5 More than
maturity Year Years Years S years Total
£000 £°000 £000 £000 £7000 £600
2022
Creditors - 2 - - - 2
Deposits received from - - - - - -
reinsurers
Claims outstanding - - - - - -
Total - 2 - - - 2
No stated 0-1 1-3 3-5 More than
maturity Year Years Years § years Total
£000 £000 £000 £000 £7000 £°600
2021
Creditors - 6,897 - - - 6,897
Deposits received from - 10,090 - - - 16,090
reinsurers
Claims outstanding - 8,440 - - - 8,440
Total - 25,427 - - - 25,427
6. Segmental Analysis
Gross Gross Gross Gross
written  premiums claims operating Reinsurance
premium earned incurred  expenses balance
£000 £000 £000 £000 £000
2022
Direct insurance
Marine aviation and transport - - - (110) -
Fire and other damage to property - - - (24) -
- - - (134) -
Reinsurance acceptances - - - (59) -
Total - - - (193) =
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Gross Gross Gross Gross
written  premiums claims operating Reinsurance
premium earned incurred  expenses balance
£000 £009 £000 £000 £000
2021
Direct insurance
Marine aviation and transport 179 576 {240) (99) (603)
Fire and other damage to property 8 1 (213) (22) 154
187 577 (453) (121) (449)
Reinsurance acceptances 33 104 (108) (54) (142)
Total 220 681 (561) (175) (391)

All premiums were concluded in the UK.

The reinsurance balance is the aggregate total of all those items included in the technical account which
relate to reinsurance outwards transactions,

Gross operating expenses are the same as net operating expenses shown in the income statement, as no
commissions in respect of outward reinsurance were received and set off in arriving at the net operating
expenses for 2022.

7. Syndicates
RiverStone Corporate Capital 3 acted as a corporate name participating on Lloyd’s Syndicate 1897.
RiverStone Corporate Capital 3 provided 85% of the capital for the Syndicate 1897 in 2019. Syndicate
1897 went into voluntary run off on 1% July 2019,

Effective 1 January 2022, the liabilities of Syndicate 1897, 2019 year of account, were reinsured-to-
close into Syndicate 3500.
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8. Technical Provisions

The change in the provisions for claims outstanding during the year was as follows:

2022 2021
Gross  Reinsurance Gross Reinsurance
Provisions Assets Net Provisions Assets Net
£000 £000 £000 £000 £600 £000
Claims outstanding
Balance as at st January 8,440 (8,440) - 62,133 (5,364) 56,769
Change in claims outstanding - - - (1,994) (8,514)  (10,508)
FX and other incl. RITC to 83500 (8,440) 8,440 - (51,699) 5,438 (46,261)
Balance as at 31st December - - - 8,440 (8,440 -
Claims notified - - - 5,188 (5,991) -
Claims incurred but not reported - - - 3,252 (2,449 -
Balance as at 31st December 8,440 (8,440) -
Unearned Preminms
Balance as at 1st January - - - 466 - 466
Change in unearned premiums - - - (461) - (461)
Effect of movements in exchange - - - 3 - (5
Rates
Balance as at 31st December - - - - - -
Deferred Acquisition Costs
Balance as at st January - - - 125 - -
Change in deferred acquisition costs - - - (124) - -
Effect of movements in exchange - - - (D) - -
rates
Balance as at 31st December - - - - - -
9.  Net Operating Expenses
2022 2021
£°000 £7000
Movement in deferred acquisition costs - 124
Administration expenses 193 262
Transfer to Syndicate 3500 under LPT - (211
£ 193 £ 175

RiverStone Corporate Capital 3 has no employees.
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10.

11,

12.

(a)

No emoluments were paid by RiverStone Corporate Capital 3 to any Directors or other key management
personnel during the year (2021; nil). The emoluments of the Directors and other key management
personnel are paid by an associated company, RiverStone Management Limited. The services of the
Directors and other key management personnel to RiverStone Corporate Capital 3 are incidental and
their emoluments are deemed to be wholly attributable to their services to other group companies.
Accordingly, no disclosure of emoluments has been made in these financial statements.

The amounts incurred in respect of audit services in relation to RiverStone Corporate Capital 3 are as
follows:

2022 2021
£000 £000
Audit 8 8
£ 8§ £ 8
Investment Income
2022 2021
£000 £000
Interest from financial assets at fair value through profit and loss £ 6 £ 3
Other Income and (Charges)
2022 2021
£000 £2060
Foreign exchange 692 564
Foreign exchange write off {(10) -
Interest payable on third party FAL capital - (463)
Letter of Credit commission fees - (154)
£ 682 £ (53)
Tax on Profit (loss)
Analysis of {charge)/eredit in period
2022 2021
£°000 £000

Current tax

UK corporation tax at 19% (2020: 19%) based on the profit (loss)

profit for the year - -
Other foreign taxes - -

Total current tax charge - -

Deferred tax
Origination and reversal of timing differences - -
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b)

13.

Total tax charge (credit) £ - £ -
Factors affecting the tax (charge)/credit for the year

The corporation tax assessed for the year differs to the standard rate of corporation tax in the UK of 19%
(2020: 19%). The differences are explained below:

2022 2021
£000 £000
Profit (loss) before tax £ 495 &£ {696)
(Loss) before tax multiplied by the UK corporation tax
rate of 19% (2020: 19%) 94 (132)
Results not yet taxed - -
Non-taxable dividend income - -
Deferred tax asset not provided now recorded - -
Disallowed expenses - -
Movement in unrecognised deferred tax on underwriting results 1,647 113
Movement in unrecognised deferred tax on tax losses (1,741) 19
Group relief surrendered for nil payment - -
Total tax charge (credit) for the year £ - £ -

Factors that may affect future tax charges
The Company has an unrecognised deferred tax asset of £5,960,151 (2021: £6,357,307) in respect of
crystallised tax losses and net underwriting losses on the 2019 year of account which have not yet been

brought into tax.

Within this amount are gross tax losses of £23,306,950 . The Company's profits are taxable in the UK
under the standard rate of corporation tax of 19.00% (2021: 19.00%).

The Company is expected to continue to attract the standard rate of UK corporation tax.

Financial Investments

Market
Value Cost
2022 2021 2022 2021
£000 £600 £000 £°000
Shares and other variable yield securities
designated at fair value through profit or loss - 99 - 99
Total £ - £ 99 £ - £ 99

Amounts included within Shares and other variable securities include CI1S/Unit Trusts where funds are
invested in a single entity which invests in investments.

These have the attributes of a cash instrument with the carrying value and purchase price being the same.
There was no material change in fair value for financial instruments held at fair value (other than

derivatives) attributable to own credit risk in the current or comparative period.
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14,

The following table shows financial investments recorded at fair value analysed between the three levels
in the fair value hierarchy.

Level 1 Level 2 Level 3 Total
£2000 £000 £2000 £000
31 December 2022
Shares and variable yield securities and units in i § i )
unit trusts
Total £ - £ -~ £ - £ -
Level 1 Level 2 Level 3 Total
£°000 £000 £:000 £2060
31 December 2021
Shares and variable yield securities and units in
. - - 99 99
unit trusts
Total £ - £ - £ 99 £ 99

Included in the level 1 category are financial assets that are measured by reference to published quotes
in an active market, A financial instrument is regarded as quoted in an active market if quoted prices are
readily and regularly available from an exchange, dealer, broker, industry Syndicate, pricing service or
regulatory agency and those prices represent actual and regularly occurring market transactions on an
arm’s length basis.

Included in the level 2 category are financial assets measured using a valuation technique based on
assumptions that are supported by prices from observable current market transactions. For example,
assets for which pricing is obtained via pricing services but where prices have not been determined in
an active market, financial assets with fair values based on broker quotes, investments in private equity
funds with fair values obtained via fund managers and assets that are valued using the Syndicate's own
models whereby the significant inputs into the assumptions are market observable.

Level 3 valuation techniques are used by RiverStone Corporate Capital 3°s investment manager’s
independent pricing service providers and third party broker-dealers and include comparisons with
similar instruments where observable market prices exist, discounted cash flow analysis, option pricing
models, and other valuation techniques commonly used by market participants. RiverStone Corporate
Capital 3’s investment manager assesses the reasonableness of pricing received from these third party
sources by comparing the fair values received to recent transaction prices for similar assets, where
available, to industry accepted discounted cash flow models (that incorporate estimates of the amount
and timing of future cash flows and market observable inputs such as credit spreads and discount rates)
and to option pricing models (that incorporate market observable inputs including the quoted price,
volatility and dividend yield of the underlying security and the risk free rate).

Cash and Cash Equivalents

2022 2021
£°000 £000
Cash at bank and in hand £ 16 £ 19,230
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15,

16.

17.

18.

19.

Debtors
2022 2021
£°000 £000
Amounts arising out of direct insurance operations - 1,516
Amounts arising out of reinsurance operations - 5
Other debtors - 378
Total £ - £ 1,899
Called up Share Capital
2022 2021
£°000 £000
Allotted and fully paid
1,000 (2021; 43,779,625) Ordinary Shares of £1 each £ 1 £ 43,780

On 27" January 2022 the company cancelled 43,679,625 ‘A’ ordinary shares of £1 each. On 18®
November 2022 the company cancelled 99,000 ‘A’ ordinary shares of £1 each.

Creditors
2022 2021
£000 £000
Amounts arising out of direct insurance operations - 1,022
Amounts arising out of reinsurance operations - 534
Other creditors 2 5,341
Total £ 2 £ 6,897

Pledged and Restricted Assets

Funds at Lloyd’s to support Syndicate 1897 are provided by RiverStone Corporate Capital 3. These
funds may only be released with the permission of Lloyd’s when they exceed the capital required to be
maintained by RiverStone Corporate Capital 3 for Lloyd’s solvency purposes.

Related Party Transactions and Immediate and Ultimate Parent Company

Riverstone Corporate Capital 5 is a wholly owned subsidiary of RiverStone Holdings Limited
(“RiverStone Holdings™) which is registered in England and Wales The ultimate holding company is
RiverStone International Holdings Limited (“RiverStone International”) which is registered in Jersey.
The majority of the shares in RiverStone International are held by controlling party CVC Capital
Partners Strategic Opportunities 1I LP. Exemption has been taken under FRS102 section 33.1A to not
disclose group related balances.
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