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RiverStone Corporate Capital Limited (Company No. 03655017)

Strategic Report
For the year ended 31 December 2022

The Directors have pleasure in presenting the Strategic Report of RiverStone Corporate Capital Limited
(“RiverStone Corporate Capital” or “the Company™) for the year ended 31 December 2022.

Ownership

RiverStone Corporate Capital and its immediate parent company RiverStone Holdings Limited (“RiverStone
Holdings”) are wholly owned subsidiaries of RiverStone International Holdings Limited (*RiverStone
International™).

Principal Activity

The principal activity of RiverStone Corporate Capital is that of providing capital support to certain run-off
years of account in syndicates at Lloyd’s.

RiverStone Corporate Capital is the sole corporate member for Syndicate 3500.

Syndicate 3500 was originally formed in 2003 to accept the reinsurance to close of the 2000 and prior years of
account of Syndicate 271 and the 2001 and prior years of account of Syndicate 506, respectively.

Effective 1% January 2022, Syndicate 3500 entered into the following transactions:

. the reinsurance to close of the 2019 underwriting year of account liabilities of Syndicate 1897. This
transaction resulted in the transfer to Syndicate 3500 of gross and net technical provisions of $13.4
million and $13.4 million, respectively;

. the reinsurance to close of the 2019 and prior underwriting years of account liabilities of Syndicate 2468.
This transaction resulted in the transfer to Syndicate 3500 of gross and net technical provisions of $399.2
million and $294.3 million, respectively;

. the loss portfolio transfer reinsurance of the 2020 underwriting year of account liabilities of Syndicate
2468. This transaction resulted in the transfer to Syndicate 3500 of gross and net technical provisions of
$22.6 million and $22.6 million respectively;

. the reinsurance to close, or split reinsurance to close of the 2019 and prior underwriting years of account
liabilities of Syndicate 1980, Syndicate 2014 and Syndicate 2001. These transactions resulted in the
transfer to Syndicate 3500 of gross and net technical provisions of $927.1 million and $721.9 million,
respectively; and

. the loss portfolio transfer reinsurance of certain discontinued lines of business originally written in the
2020 underwriting year of Syndicate 2001, This transaction resulted in the transfer to Syndicate 3500 of
gross and net technical provisions of $5.2 million.

During 2022, Syndicate 3500 entered into the following transactions:

. the loss portfolio transfer reinsurance of the 2018 and 2019 underwriting year of account liabilities of
Syndicate 1200. This transaction results in the transfer to Syndicate 3500 of gross and net technical
provisions of $293.8 million; and

. the Joss portfolio transfer reinsurance of certain discontinued lines of Syndicate 1686. This transaction
results in the transfer to Syndicate 3500 of gross and net technical provisions of $67.1 miliion.
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RiverStone Corporate Capital Limited (Company No. 03655017)

Strategic Report
For the year ended 31°' December 2022

Business Review
Results and Performance

The results for the year set out in the profit and loss account show a profit for the financial year of $22.2 million
(2021: loss of $0.1 million).

The balance on the technical account for general business for the year was a profit of $26.5 million (2021):
profit of $10.2 million). This comprises net earned premiums of $1,398.3 million offset by net incurred claims
of $1,269.3 million, allocated investment return losses of $66.6 million and net operating expenses of $40.1
million.

The total comprehensive income for the year of $22.2 million (2021: loss of $1.7 million) comprises the gain
on the technical account for general business, net investment gains of $1.6 million (2021: gains of $5.6
million), other income and expenditure $13.3 million (2021: $13.8 million), foreign exchange gains of $14.5
million (2021: losses of $2.9 million), taxation charge of $7.1 million (2021: credit of $0.8 million) and nil
currency translation gains or losses (2021: losses of $1.6 million).

Total shareholder’s funds decreased to $247.8 million at 31% December 2022 (2021: $250.6 million) driven by
the total comprehensive income, an increase in issued shares of 55 million $1 ordinary shares more than offset
by dividends paid of $80 million.

Total outstanding claims, gross of reinsurance, were $2,962.4 million as at 31% December 2022 (2021: $2,615.3
million). Total cash, deposits and investments were $2,680.7 million at 31 December 2022 (2021: $1,956.9

million).

Key Performance Measurements

RiverStone Corporate Capital has made continued progress throughout 2022 in relation to key elements of its
strategy, through the continued proactive management of its existing liabilities and through the acquisition of

further run-off portfolics.

The Board considers the following metrics in assessing the performance of the Syndicate and is satisfied with
the overall ongoing operation of the Syndicate:

2022 2021

$000 $°000

Written and carned premiums net of reinsurance 1,398,251 2,129,957
Claims incurred, net of reinsurance (1,269,252) (2,119,089)
Net operating expenses (40,111) (22,575)

Net investment return (59,671) 4,431

Strategy and Future Developments

RiverStone Corporate Capital’s strategy for Syndicate 3500 is to continue to actively pursue run-off acquisition
opportunities for Syndicate 3500 through reinsurance to close or retroactive reinsurance transactions, along
with the efficient and economic management of all existing liabilities.

Effective 1% January 2023, Syndicate 3500 entered into seven reinsurance to close transactions and one split
reinsurance to close transaction resulting in the transfer to Syndicate 3500 of gross and net technical provisions
of $2,785 million and $1,906 million respectively, and one loss portfolio transfer reinsurance for gross and net
technical provisions of $184 million.
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RiverStone Corporate Capital Limited (Company No. 03655017)

Strategic Report
For the year ended 31 December 2022

Principal Risks and Uncertainties

The key risks to which RiverStone Corporate Capital is exposed relate to its participation in Syndicate 3500.
The process of risk acceptance and risk management is addressed through a framework of policies, procedures
and internal controls. All policies related to Syndicate 3500 are subject to approval by the board of directors
of Syndicate 3500°s managing agent, RiverStone Managing Agency Limited (“RiverStone Managing
Ageney”), and ongoing review by management and executive committees. Compliance with regulatory, legal
and ethical standards is a high priority for RiverStone Corporate Capital. The compliance, legal and finance
departments of RiverStone Management Limited, to whom RiverStone Managing Agency outsources its day
to day activities, take on an important oversight role in this regard. The Board is responsible for ensuring that
a proper internal control framework exists to manage financial risks and that controls operate effectively; it is
assisted in discharging these responsibilities by the RiverStone Holdings UK Risk Committee.

The risks that Syndicate 3500 is exposed to and their impact on economic capital have been assessed. This
process is risk based and uses Solvency 11 based principles to manage capital requirements and to ensure that
there is sufficient financial strength and capital adequacy to support the obligations to policyholders, regulators
and other stakeholders.

The principal risks faced by Syndicate 3500 arise from fluctuations in the severity of claims compared with
expectations, late reporting of claims, inadequate reserving and inadequate reinsurance protection (including
the credit worthiness of major reinsurers). Syndicate 3500°s assets and liabilities are also exposed to market
risk, including the impact of changes to interest rates, equity price fluctuations and adverse changes in
exchange rates.

Section 172(1) of the Companies Act 2006

The Board of directors of RiverStone Corporate Capital consider, in good faith, that they have had appropriate
regard to the matters set out in section 172(1)(a) to (f) when performing their duty under section 172.

Consequences of any Decision in the Long Term

The Board is focussed on ensuring that sufficient capital is available to support Syndicate 3500, the
management of which is performed by RiverStone Managing Agency.

Employees

The Board acknowledges people are essential to the delivery of our strategy. While the Company has no
immediate employees, the Board ensures that the interests of the employees of RiverStone Management, the
group’s outsources services provider, are appropriately considered when taking decisions. The Board is aware
through ifs engagement with RiverStone Management, that there exists a well-established structure through
which RiverStone Management suppoits engagement regularly with its employees.

Business Relationships
The Board recognises that relationships with our stakeholders are key to the delivery of our strategy. During

2022, all members of the Board have had the opportunity to meet with representatives of Lloyd’s, which
continues to refresh and facilitate an understanding of their needs and expectations.
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RiverStone Corporate Capital Limited (Company No. 03655017)

Strategic Report
For the year ended 31* December 2022

Community and Environment

The Board engages via RiverStone Managing Agency actively with RiverStone Management, the Group
services provider, to encourage, support and foster a positive relationship with the community and the
environment. In the current year, through this engagement, the Board has supported charitable giving,
infrastructure improvements to leased offices to support a reduction in our carbon footprint and the
establishment of a diversity and inclusion forum. The Board note that while it has no employees that it supports
RiverStone Management’s policy of matching employee charitable donations and of allowing time to be
available to support others in our communities.

Business Conduct

The Board recognises that a commitment to a high standard of business conduct is critical to the delivery of
our strategy and aspires to complete honesty and transparency in all activity.

Shareholder Engagement

The Board is committed to an open engagement with our shareholders and has had the opportunity to regularly
meet with the directors of the immediate holding company throughout the year.

e~

By Order of the Board

Park Gate F Henry
161-163 Preston Road Company Secretary
Brighton, East Sussex 22™ June 2023

United Kingdom BN1 6AU
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RiverStone Corporate Capital Limited (Company No. 03655017)
Directors’ Report
For the year ended 31° December 2022

The Directors have pleasure in presenting their report and the audited financial statements for RiverStone
Corporate Capital (Company No. 03655017) for the year ended 31* December 2022.

Directors
Directors holding office from the period from 1* January 2022 to the date of this report were:

A.R. Creed
L. R. Tanzer

RiverStone Corporate Capital has provided an indemnity for its directors which is a qualifying third party
indemnity provision for the purposes of Section 234 of the Companies Act 2006. This indemnity was in force
during the financial year and also at the date of this report.

Future Developments

Likely future developments in the business of RiverStone Corporate Capital are discussed in the Strategic
Report.

Dividends

RiverStone Corporate Capital paid an interim dividend during the year of $80 million (2021: nil). The Directors
do not recommend the payment of a final dividend (2021: nil}.

Independent Auditors

During 2021, in accordance with Section 485 of the Companies Act 2006, Deloitte LLP (“Deloitte™) were
appointed, and expressed their willingness to continue, as the company’s registered auditor.

Financial Instruments

As described in Note 5 to the financial statements, RiverStone Corporate Capital is exposed to financial risk
through the financial assets and liabilities held by the Syndicate 3500 as well as the assets and liabilities held
in Funds at Lloyd’s, including its reinsurance assets and policyholder liabilities. In particular, a key financial
risk is that the proceeds from financial and reinsurance assets are not sufficient to fund the obligations arising
from insurance policies as they fall due. The most important components of this financial risk are market risk
(including interest rate risk, equity risk and currency risk), credit risk and liquidity risk.

RiverStone Corporate Capital and Syndicate 3500 manage this risk within their overall risk management
framework.

Statement of Directors’ Responsibilities in Respect of the Financial Statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to:
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RiverStone Corporate Capital Limited (Company No. 03655017)
Directors’ Report
For the year ended 31% December 2022

. select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are responsible for the maintenance and integrity of the company’s website. Legislation in the
United Kingdom governing the preparation and dissemination of financial statements may differ from
legislation in other jurisdictions.

Directors’ Confirmations

In the case of each director in office at the date the Directors’ Report is approved:

. so far as the director is aware, there is no relevant audit information of which the company’s auditors
are unaware, and
. they have taken all the steps that they ought to have taken as a director in order to make themselves

aware of any relevant audit information and to establish that the company’s auditors are aware of that

information.

Approved by Order of the Board

Park Gate F Henry
161-163 Preston Road Company Secretary
Brighton, East Sussex 22" Tune 2023

United Kingdom BN1 6AU
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RiverStone Corporate Capital Limited (Company No. 03655017)
Profit and Loss Account
For the year ended 31°* December 2022

Independent auditor’s report to the members of Riverstone Corporate Capital Limited
Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Riverstone Corporate Capital Limited (the ‘company’):

s give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for
the year then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland”; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
¢ the profit and loss account;

the statement of comprehensive income;

the balance sheet;

the statement of changes in equity;

the related notes 1 to 26.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, incliding Financial Reporting Standard 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s”) Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue,

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. ‘

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
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RiverStone Corporate Capital Limited (Company No. 03655017)
Profit and Loss Account
For the year ended 31* December 2022

except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the
company’s documentation of their policies and procedures relating to fraud and compliance with laws and
regulations. We also enquired of management about their own identification and assessment of the risks of
irregularities.

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and

identified the key laws and regulations that:

e had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companies Act, the Financial Conduct Authority (“FCA”) Handbook and the
Prudential Regulatory Authority (“PRA™) Rulebook and the Lloyd’s byelaws; and

e do not have a direct effect on the financial statements but compliance with which may be fundamental to
the company’s ability to operate or to avoid a material penalty:
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RiverStone Corporate Capital Limited (Company No. 03655017)

Profit and Loss Account
For the year ended 315 December 2022

We discussed among the audit engagement team including relevant internal specialists such as IT and
actuarial specialists regarding the opportunities and incentives that may exist within the organisation for
fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for in the following area, and our

procedures performed to address it are described below:

e Valuation of technical provisions includes assumptions and methodology requiring significant
management judgement and involves complex calculations, and therefore there is potential for
management bias. There is also a risk of overtiding controls by making late adjustments to the technical
provisions. In response to these risks we involved our actuarial specialists to develop independent
estimates of the technical provisions and we tested the late journal entries to technical provisions,

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond
to the risk of management override. In addressing the risk of fraud through management override of controls,
we tested the appropriateness of journal entries and other adjustments; assessed whether the judgements
made in making accounting estimates are indicative of a potential bias; and evaluated the business rationale
of any significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

¢ reviewing financial statement disclosures by testing to supporting documentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial
statements,

» performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud;

s enquiring of management and in-house legal counsel concerning actual and potential fitigation and
¢laims, and instances of non-compliance with laws and regulations; and

¢ reading minutes of meetings of those charged with governance and reviewing internal audit reports.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

» the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identificd any material misstatements in [the strategic report or] the directors’
repott.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our

opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

s certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters,
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RiverStone Corporate Capital Limited (Company No. 03655017)
Profit and Loss Account
For the year ended 31°° December 2022

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Adam Ely FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom

22 June 2023
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RiverStone Corporate Capital Limited (Company No.

Profit and Loss Account

For the year ended 31° December 2022

03655017)

Technical Account — General Business

Gross premiums written
Outward reinsurance premiums

Net premiums written
Change in provision for unearned premium

Gross amount
Reinsurers’ share

Change in net provision for unearned premium

Earned premiums net of reinsurance
Other income

Gross claims paid
Reinsurers’ share

Net paid claims

Change in the gross provision for claims
Reinsurers’ share

Change in the net provision for claims
Claims incurred, net of reinsurance

Allocated investment return transferred from the
non-technical account
Net operating expenses

Total technical charges, net of reinsurance

Balance on the technical account for general business

Non-Technical Account

Investment income

Unrealised gains on investments
Unrealised (losses) on investments
Realised (losses) gains on investments
Other income and expenditure
Investment expenses and charges

Allocated investment return transferred to the general

business technical account
(Losses) gains on derivative contracts

Foreign exchange gains (losses)
Profit (loss) before tax
Tax

Profit (loss) for the financial year

Note

6,9

10

11
12

13

14

2022 2021
$°000 $°000
1,365,092 2,309,082
(673) (23,176)
1,364,419 2,285,906
36,164 (148,404)
(2,332) (7,545)
33,832 (155,949)
1,398,251 2,129,957
4,129 17,685
(1,088,313) (523,168)
267,007 154,776
(821,306) (368,392)
(514,031) (1,876,571)
66,085 125,874
(447,946) (1,750,697)
(1,269,252) (2,119,089)
(66,560) 4,199
(40,111) (22,575)
(1,375,923) (2,137,465)
26,457 10,177
41,270 11,830
- 34,278
(87,326) (6,919)
(17,167) 2,911
(13,275) (13,776)
(1,702) (1,786)
66,560 (4,199)
- (30,493)
14,516 (2,862)
29,333 (839)
(7,121) 773
22212 % (66)
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RiverStone Corporate Capital Limited (Company No. 03655017)
Statement of Comprehensive Income
For the year ended 31% December 2022

Note 2022 2021

$°000 $°000

Profit (loss) for the financial year 22,212 (66)
Foreign exchange (losses) - (1,596)
Total comprehensive income (expense) for the year § 22,212 % (1,662)
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RiverStone Corporate Capital Limited (Company No. 03655017)
Balance Sheet

As at 31% December 2022
Note 2022 2021
$°000 $°000
Assets
Investments
Other financial investments 15 2,358,849 1,468,489
Reinsurers’ share of technical provisions
Claims outstanding 8 561,535 557,736
Provision for unexpired risk provision - -
Provision for unearned premium 10,404 13,177
571,939 570,913
Debtors
Debtors arising out of direct insurance operations 16 127,682 84,918
Debtors arising out of reinsurance operations 17 247,660 644,301
Other debtors 18 15,939 1,776
391,281 730,995
Other assets
Cash at bank and in hand 194,562 355,266
Overseas deposits 127,301 133,189
321,863 488,455
Prepayments and accrued income
Accrued interest 13,761 5,868
Deferred acquisition costs 9,217 10,134
22,978 16,002
Total assets $ 3,666,910 § 3,274,854
Capital, Reserves and Liabilities
Called up share capital 19 225,249 240,249
Profit and loss account - 22,585 10,373
Total shareholders’ funds 247,834 250,622
Technical provisions
Claims outstanding 8 2,962,436 2,615,345
Provision for unexpired risk - =
Provision for unearned premiums 117,635 164,748
3,080,071 2,780,093
Provisions for other risks
Deferred taxation 23 11,378 4,896
Creditors: Amounts falling due within one year
Creditors arising out of direct insurance operations 20 56,487 354
Creditors arising out of reinsurance operations 21 129,664 106,781
Other creditors including tax and social security 22 141,496 132,108
327,627 239,243
Accruals and Deferred Income - -
Total capital, reserves and liabilities $ 3,666,910 § 3,274,854

The financial statements on pages 14 to 41 were approved by the Board of Directors on 22" June 2023

and were signed on its behalf by: - 3
A ek

A. R. Creed
Chief Exectitive Officer Chief Financial Officer

Page 16 of 41



RiverStone Corporate Capital Limited (Company No. 03655017)

Statement of changes in equity

For the year ended 31° December 2022

Balance at 1*' January 2022

Loss for the financial year

Other comprehensive income for the year
Total comprehensive expense for the year
Reduction in Share Capital

Dividends

New share capital issued

Balance at 315 December 2022

Balance at 1% Janunary 2021

Loss for the financial year

Other comprehensive income for the year
Total comprehensive expense for the year
New share capital issued

Balance at 31% December 2021

$

Called up Profit Total
Share and Loss Shareholders’
Capital Account Funds
$°000 $°000 $°000
240,249 10,373 250,622
- 22,212 22,212

- 22,212 22,212
{70,000) 70,000 -
- (80,000) (80,000)
55,000 - 55,000
225,249 & 22,585 § 247,834
20,983 12,035 33,018

- (66) (66)

- (1,596) (1,596)

- (1,662) (1,602)
219,266 - 219,266
240,249 § 10,373 § 250,622
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RiverStone Corporate Capital Limited (Company No. 03655017)
Notes to the Financial Statements
For the year ended 31° December 2022

()

(b)

General Information

RiverStone Corporate Capital Limited (“RiverStone Corporate Capital” or “the Company”) is the sole
corporate member for Syndicate 3500. As described further in Note 7, Syndicate 3500 was established
in 2003 and since that time has accepted a number of reinsurance to close and other transfers of run-off
liabilities. Syndicate 3500 is managed by RiverStone Managing Agency Limited (“the Managing
Agent”).

RiverStone Corporate Capital is a private company limited by shares and is incorporated in England.
The address of its registered office is Park Gate, 161-163 Preston Road, Brighton, East Sussex, United
Kingdom BN1 6AU.

Statement of Compliance

The financial statements of RiverStone Corporate Capital have been prepared in compliance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS102”), Financial
Reporting Standard 103, “Insurance Contracts” (FRS103) and the Companies Act 2006. The financial
statements have been prepared in compliance with the provisions of the Large and Medium-sized
Companies and Groups (Accounting and Reports) Regulations relating to insurance groups and
Technical Release 1/99 (Accounting for Lloyd’s Corporate Capital Vehicles).

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of Preparation

The preparation of financial statements in conformity with FRS102 and FRS103 requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Company accounting policies. The areas involving a higher degree of judgement
or complexity or areas where assumptions and estimates are significant to the financial statements, are
disclosed further below.

These financial statements are prepared on a going concern basis under the historical cost convention.
Going Concern

Having addressed the principal risks, the directors consider it appropriate to adopt the going concern
basis of accounting in preparing these financial statements. It is planned that the Company will continue
to operate as a corporate member to §3500.

The syndicate has 2021, 2022 and 2023 open years of account and it is the Boards intention to continue
to actively pursue run-off acquisition opportunities for Syndicate 3500 through reinsurance to close or

retroactive reinsurance transactions for the foreseeable future which extends beyond 12 months from
the date of the accounts.

Page 18 of 41




RiverStone Corporate Capital Limited (Company No. 03655017)

Notes to the Financial Statements
For the year ended 31% December 2022

(©)

(d)

(e

Exemptions for Qualifying Entities under FRS102

FRS102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which
have been complied with, including notification of, and no objection to the use of exemptions by
RiverStone Corporate Capital’s shareholders.

RiverStone Corporate Capital has taken advantage of the following exemptions:
)] from preparing a statement of cash flows, on the basis that it is a qualifying entity and the

consolidated statement of cash flows, included in the financial statements of RiverStone
International includes RiverStone Corporate Capital’s cash flows.

1i) from disclosing key management personnel compensation, as required by FRS102 paragraph
33.7.
it} from the requirement to disclose transactions with related parties within the same group as

provided by FRS 102, Section 33.1A.
Basis of Accounting

The technical result has been determined by recognising RiverStone Corporate Capital’s proportion of
all the transactions undertaken by the Lloyd’s syndicates in which it participates. For each syndicate,
RiverStone Corporate Capital’s proportion of underwriting transactions, investment return and operating
expenses has been reflected within RiverStone Corporate Capital’s profit and loss account and balance
sheet, using an annual basis of accounting.

The proportion referred to above is calculated by reference to RiverStone Corporate Capital’s
participation as a percentage of the syndicates’ {otal capacity.

Insurance Contracts

i) Premiums written comprise the reinsurance to close premium and the loss portfolio transfer
reinsurance premiums on contracts incepted during the financial year. The reinsurance to close
premium is grossed up for any reinsurer’s share of unearned premium and deferred acquisition
costs acquired under any reinsurance to close transaction.

ii)  Premiums written also relate to adjustments made in the year to estimates of premiums written in
prior years. Premiums are shown gross of commission payable and exclude taxes and duties levied
on them. Estimates are made for pipeline premiums, including amounts due to Syndicate 3500
not yet notified.

iii)  Premiums are accreted to the income statement on a pro-rata basis over the term of the related
policy, except for those contracts where the period of risk differs significantly from the contract
period. In these cases, premiums are recognised over the period of risk in proportion to the amount
of insurance protection provided.

iv)  Unearned premiums represent the proportion of premiums written that relate to unexpired terms
of policies in force at the balance sheet date. The unearned premium reserve is translated to

Sterling at closing rates of exchange.

v)  Acquisition costs, which represent commission and other related expenses, are allocated over the
period in which the related premiums are earned.
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vi})  Unexpired risks represents the amount set aside in respect of risks to be borne by the company
after the end of the financial year, to provide for all claims and expenses in connection with
insurance contracts in force in excess of the related uncarned premiums and any premiums
receivable on those contracts.

vii) External reinsurance to close premiums received and paid are reflected as a component of gross
premiums written or outwards reinsurance premium as appropriate.

viii) Gross claims incurred comprise claims and related expenses paid in the year and changes in
provisions for outstanding claims notified by the syndicates, together with provisions for claims
incurred but not reported and any other adjustments to claims from previous years.

Losses and related reinsurance recoveries are estimated by RiverStone Corporate Capital by reference
to the ultimate result based upon the latest information available from the syndicates at the time of
completing the financial statements. Provisions are estimated on a syndicate-by-syndicate basis.
Provision is made at year-end for the estimated cost of claims and related reinsurance recoveries incurred
but not settled at the balance sheet date, including the cost of claims and related reinsurance recoveries
incurred but not yet reported to RiverStone Corporate Capital. RiverStone Corporate Capital takes all
reasonable steps to ensure that it has appropriate information regarding its claims exposures. However,
given the uncertainty in establishing claims provisions and the related reinsurance recoveries, it is likely
that the final outcome will prove to be different to the original liability established.

Translation of Foreign Currencies

The financial statements are presented in US Dollars and, unless otherwise stated, are rounded to
thousands. Items included in RiverStone Corporate Capital’s financial statements are measured using
the currency of the primary economic environment in which it operates. RiverStone Corporate Capital’s
functional currency is US Dollars.

Foreign currency transactions are translated into the functional currency using the average rate of
exchange during the year. At each year end foreign currency monetary items are translated using the
year end rate of exchange. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilitics
denominated in foreign currencies are recognised in the profit and loss account for the year. All
exchange differences arising from the translation from functional currency to presentation currency are
recognised through the Statement of Comprehensive Income as a separate component of equity.

Tax

Tax expense for the year comprises current and deferred tax recognised in the reporting period. Tax is
recognised in the profit and loss account, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensive
income or directly in equity respectively.

i) Current Tax
Current tax is the amount of income tax payable in respect of the taxable profit for the year or
prior years. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantially enacted by the year end.
Management periodically evaluates positions taken in tax returns with respect to situations in

which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.
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ii)  Deferred Tax

Deferred tax assets and liabilities are established for differences between amounts reported in the
financial statements and amounts reported in RiverStone Corporate Capital’s annuai corporation
tax returns, including revaluation gains and losses on investments. Deferred taxes are calculated
at the rates at which it is expected that the tax liability or benefit will arise using tax rates and
laws that have been enacted or substantively enacted by the year end. Deferred tax assets are
recognised to the extent that they are regarded as more likely than not recoverable. Movements
on deferred tax assets and liabilities are recognised in the profit and loss account, except to the
extent that they arise in relation to movements in the Statement of Comprehensive Income.

Investment Return

Investment return comprises all investment income, realised investment gains and losses and movements
in unrealised gains and losses, net of investment expenses and charges.

Realised gains and losses on investments carried at market value are calculated as the difference between
sale proceeds and purchase price. Movements in unrealised gains and losses on investments represent
the difference between the valuation at the balance sheet date, together with the reversal of unrealised
gains and losses recognised in earlier accounting periods in respect of investment disposals in the current
year.

Investment return is initially recorded in the non-technical account. A transfer is made from the non-
technical account to the technical account of the investment return on investments supporting the
insurance technical provisions and related shareholder’s funds.

Other Financial Investments

RiverStone Corporate Capital has chosen to apply the recognition and measurement provisions of IAS
39 (as adopted for use in the EU) and the disclosure requirements of FRS 102 in respect of the financial
statements.

RiverStone Corporate Capital classifies all of its investments as financial assets at fair value through
profit and loss. Management determines the classification of its investments at initial recognition and
re-evaluates this at every reporting date.

A financial asset is classified as fair value through profit and loss at inception if it is acquired principally
for the purpose of selling in the short term, if it forms part of a portfolio of financial assets in which
there is evidence of short-term profit-taking, or if so designated by management to minimise any
measurement or recognition inconsistency with the associated liabilities. All derivatives are classified
as at fair value through profit and loss.

Financial assets designated as at fair value through profit and loss at inception are those that are managed
and whose performance is evaluated on a fair value basis. Information about these financial assets is
provided internally on a fair value basis to RiverStone Corporate Capital’s key management personnel.
RiverStone Corporate Capital’s investment strategy is to invest in listed and unlisted equity securities
and fixed interest rate debt securities and derivatives designated upon initial recognition at fair value
through profit and loss.

The fair values of listed investments are based on current bid prices on the balance sheet date. Unlisted

investments for which a market exists are also stated at the current bid price on the balance sheet date
or the last trading day before that date.
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Net gains or losses arising from changes in the fair value of financial assets at fair value through profit
and loss are presented in the Profit and Loss Account within ‘Unrealised gains on investments’ or
‘Unrealised losses on investments® in the year in which they arise.

RiverStone Corporate Capital discloses its investments in accordance with a fair value hierarchy with
the following levels:

i)  Level 1 —the unadjusted quoted price in an active market for identical assets or liabilities that the
entity can access at the measurement date;

ii)  Level 2 — inputs other than quoted prices included within Level 1 that are observable (i.e.
developed using market data) for the asset or liability, either directly or indirectly;

iii) Level 3 — inputs are unobservable (i.e. for which market data is unavailable) for the asset or
liability.

Available for Sale Financial Assets

Available for sale financial assets are non-derivative financial assets that are cither designated in this
category or not classified in any of the other categories.

Purchases and sales of investments are recognised on the trade date i.e. the date on which Riverstone
Corporate Capital commits to purchase or sell the asset. Investments are initially recognised at fair value
plus, in the case of all financial assets not carried at fair value through profit and Joss, transaction costs
that are directly attributable to their acquisition. Financial assets are derecognised when the rights to
receive cash flows from the investments have expired or where they have been transferred and
RiverStone Corporate Capital has also transferred substantially all risks and rewards of ownership.

Changes in the fair value of financial assets classified as available for sale are recognised in equity.
When financial assets classified as available for sale are sold or impaired, the accumulated fair value
adjustments recognised in equity are included in the Profit and Loss Account within net realised gains
on investments.

Related Party Transactions

RiverStone Corporate Capital discloses transactions with related parties which are not wholly owned
within the same group. Where appropriate, transactions of a similar nature are aggregated unless, in the
opinion of the directors, separate disclosure is necessary to understand the effect of the transactions on
the financial statements.

Critical Accounting Judgements and Estimation Uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

RiverStone Corporate Capital makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimation of the
ultimate liability arising from claims made under insurance contracts is RiverStone Corporate Capital’s
most critical accounting estimate. There ate several sources of uncertainty that need to be considered in
the estimate of the liability that RiverStone Corporate Capital will ultimately pay for such claims. Some
of these claims are not expected to be settled for several years and there is uncertainty as to the amounts

Page 22 of 41




RiverStone Corporate Capital Limited (Company No. 03655017)
Notes to the Financial Statements
For the year ended 31° December 2022

(@)

at which they will be settled. The level of provision has been set on the basis of the information that is
currently available, including potential outstanding loss advices, experience of development of similar
claims and case law.

The most significant assumptions made relate to the level of future claims, the level of future claims
settlements and the legal interpretation of insurance policies. Whilst the directors consider that the gross
provision for claims and the related reinsurance recoveries are fairly stated on the basis of the
information currently available to them, the ultimate liability will vary as a result of subsequent
information and events and may result in adjustments to the amount provided. Adjustments to the
amounts of provision are reflected in the financial statements for the year in which the adjustments are
made. The methods used, and the estimates made, are reviewed regularly.

Management of Insurance and Financial Risk
Financial Risk Management Objectives

RiverStone Corporate Capital is exposed to insurance risk through the insurance contracts that it has
written and to financial risk through its financial assets, reinsurance assets and policyholder liabilities.
In particular, the key financial risk is that the proceeds from financial assets are not sufficient to fund
the obligations arising from insurance policies as they fall due. The most important components of this
financial risk are market risk (including interest rate risk, equity price risk and currency risk), credit risk
and liquidity risk.

RiverStone Corporate Capital has established an overall risk management policy which focuses on the
main risks to which it is exposed, paying particular attention to key risks which impact on the overall
operation of the business. A risk register is maintained which is updated at least quarterly. Al risks on
the register are reviewed with key management personnel and the board of directors of the Managing
Agent reviews the key risks on a quarterly basis.

Insurance Risk

The risk under any one insurance contract is the possibility that the insured event occurs and the
uncertainty over the amount of the resulting ultimate claim. By the very nature of an insurance contract,
this risk is unpredictable at the outset.

The principal risk that RiverStone Corporate Capital faces under its insurance contracts is that the actual
claims and benefit payments exceed the carrying amount of the insurance liabilities. This could oceur
because the frequency or severity of claims and benefits are greater than estimated. The actual number
and amount of claims and benefits arising from insurance contracts will vary from year to year from the
level established using statistical techniques.

Experience shows that the larger the portfolio of similar insurance contracts, the smaller the relative
variability about the expected outcome will be. In addition, a more diversified portfolio is less likely to
be materially affected by a change in any subset of the portfolio. RiverStone Corporate Capital has a
diversified portfolio of insurance risks, all of which relate to business originally written previously, and
which are mature in nature. RiverStone Corporate Capital mitigates insurance risk through the use of
reinsurance, both in the form of third party reinsurance associated with the business originally written
and reinsurance with affiliated reinsurers.

i) Process for Assessment of Technical Provisions

RiverStone Corporate Capital adopts a consistent process to the calculation of an appropriate
provision for the exposures arising from the business it has written, A full reserving analysis is
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conducted at least annually and the technical provisions recorded on the balance sheet are in line
with the view of the board of directors of the Managing Agent of the best estimate value of the
underlying liabilities.

The technical provisions recorded at the reporting date comprise the estimated ultimate cost of
settlement of all claims incurred in respect of events up to that date, whether reported or not,
together with related claims handling expenses, less amounts already paid. This is estimated based
on known facts at the balance sheet date. The provision is revised as part of a regular ongoing
process as claims experience develops, certain claims are settled and further claims are reported.

RiverStone Corporate Capital uses assumptions based on a mixture of internal and market data to
measure its claims liabilities. This information is used to project the ultimate number and value
of claims, by major class of business, using recognised statistical estimation techniques.
Assumptions are reviewed and tested regularly in the light of actual claims development and
general market movements and trends.

Sources of Uncertainty in the Estimation of Future Claim Payments

The sources of estimation uncertainty in establishing the ultimate liability arising from claims
made under insurance contracts is discussed in Note 4.

The estimated cost of claims includes direct expenses to be incurred in settling claims, net of the
expected subrogation value and other recoveries. RiverStone Corporate Capital takes all
reasonable steps to ensure that it has appropriate information regarding its claims exposures.
However, given the uncertainty in establishing claims provisions, it is likely that the final outcome
will prove to be different from the original liability established.

The liability for insurance contracts comprises a provision for claims incurred but not yet reported
and a provision for reported claims not yet paid. The estimation of claims incurred but not reported
is generally subject to a greater degree of uncertainty than the estimates of claims that have already
been notified, for which there is more information available.

Key Assumptions and Sensitivities

The assumptions that have the greatest impact on gross and net technical provisions are those that
affect the expected level of claims in the liability and professional indemnity classes. The largest
sensitivities on these classes are in respect of uncertainties around future numbers and amounts
of claims. The reserves for these classes will be paid out over several years.

Syndicate 3500 is judged not to have material insurance exposure to COVID-19 related claims
and has experienced limited claims notifications in this regard during 2020 and 2021. The 31*
December 2021 technical provisions make allowance for potential claims arising in relation to
this pandemic based on the detailed knowledge of business written and the expert judgements of
actuarial and claims subject matter experts. While the final outcome of any potential claims is
subject to uncertainty and is unlikely to be known for some time, the current provisions are
deemed sufficient.

Page 24 of 41




RiverStone Corporate Capital Limited (Company No. 03655017)

Notes to the Financial Statements

For the year ended 31° December 2022

iv)  Claims Development Tables

The following table presents the comparison of actual claims incurred to previous estimates for
the last 10 years.

Claims Quistanding (Gross
Underwriting Year

Estimate of cumulative gross claims
Al the end of the first year

- One year later

- Two years later

- Three years later

- Four years later

- Five years later

- Six years later

- Seven years later

- Eight years later

- Nine years later

Current estimate of cumulative ¢laims
Cumulative payments to date
Liability recognised in the balance
sheet

Reserve in respect of prior years

Total reserve included in the balance
sheet

Claims Quistanding (Net}

Underwriting Year

Estimate of cumulative gross claims

At the end of the first year

- One year later

- Two years later

- Three years later

- Four years later

- Five years later

- Six years later

- Seven years later

- Eight years fater

- Nine years later

Current estimate of cumulative claims
Cumulative payments to date
Liability recognised in the balance
sheet

Reserve in respect of prior years

Total reserve included in the balance
sheet

2013 2014 2015 2016 2017 2018 2019 2021 2022 Total
$'coo $'000 §'000 $'000 $'000 §'000  §'000 $'000 jo00 §'000
613,889 624175 636,561 832,006 1,100,193 1,020,105 192,868 1020,668 363424 6,403,850
1,248,356 1,268,920 1,479,836 1,929,767 1,904,573 1,554,736 409330 922,611 10,718,130
1,260,655 1,422,202 1,620,200 2,157,000 2,125,653 1,630,103 442,634 10,658,447
1,240,064 1,454,037 1,631,161 2221,108 2,136,580 1,761,919 447479 10,892,347
1224256 1,486,855 1,651,814 2282,136 2,224,525 1,728,542 10,598,129
1,203,635 1,487,260 1664478 2329978 2,181,257 8,866,607
1,199.459 1,524,198 1,629,830 2,238,236 6,591,722
1,183,883 1490,652 1,558,417 4,232,952
1,169,214 1,470,761 2,639,975
1,132,304 1,132,304
1,132,304 1470761 1558417 2238236 2,181,257 1,728,542 447479 922,611 363424 12,043,031
1,086,079 1349406 1,399,075 1,889,539 1816446 1244067 202831 168,278 85,609 9,241,331
46,225 121,355 159,342 348,697 364,811 484,475 244,648 754,333 277,815 2,801,700
160,736

§ 2962436

2013 2014 2015 2016 2017 2018 2019 2021 2022 Total
$'000 $'a00 §'o00 $'000 5000 3000 $'000 $'000 3000 $'000
483,787 522,997 543,429 681,505 658,674 684,523 137,878 1,020,668 363,424 5,096,886
055,615 1,058,340 1,203,050 1,528,014 1235506 1,047,660 287,194 922611 8,237,990
982,878 1,148972 1,299,534 1682985 1376205 1,102,310 300,092 7,892,975
959,204 1,174,123 1,315,372 1,710,399 1,397,677 1,227,621 323,973 8,108,459
948,088 1,164,511 1321962 1,744,731 1,516,064 1,187,968 7,883,324
921,156 1,173,987 1,349,206 1,828,107 1,474,638 6,747,094
913,628 1,207,731 1324896 1,751,723 5,197,977
923,605 1211647 1,278,675 3,413,327
933,556 1,191,068 2,124,625
910,665 910,665
910,665 1,191,068 1,278,075 1,751,723 1,474,638 1187968 323973 922,611 3063424  9404,146
878,847 1106442 1163525 1522454 1,187,052 823,557 142,367 168278 85609 7,078,132
31,818 84,626 114,550 229,269 287,586 364,411 181,607 754,333 277815 2,326,014

74,887

$ 2,400,901
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v)  Insurance Risk Concentrations
The concentration of insurance risk before and after reinsurance by the most material classes of
business is summarised below, with reference to the carrying amount of outstanding claims (gross
and net of reinsurance) arising from insurance contracts:
2022 2021 (Restated)
Gross Net Gross Net
$°000 52000 $'000 $°800
Annuities 79,685 79,685 118,867 118,867
Casualty reinsurance 225,931 190,090 179,725 146,685
Credit and suretyship 82,103 50,420 91,025 71,488
Fire and other damage to property 318,698 229,054 296,911 210,943
General Hability 1,450,358 1,219,429 1,164,197 914,135
Health insurance 46,292 37,413 36,198 27,212
Income protection 47,977 37,862 57,151 50,578
Legal Expenses 170 155 466 450
Marine, aviation and transport 254,607 201,581 290,718 218,657
Motor vehicle liability 146,099 142,463 158,780 160,241
Other motor 78,419 57,055 34,442 21,731
Property reinsurance 49,192 22,830 71,245 32,012
Worker’s compensation 123,591 78,200 76,284 51,519
Claims expense reserve 50,294 45,445 39,189 32,941
Total technical provisions $ 2962436 $ 2400901 § 2615345 § 2,057,609

(b) Market Risk

i)

Interest Rate Risk

Interest rate risk arises primarily from investments in fixed interest securities. In addition, to the
extent that claims inflation is correlated to interest rates, liabilities to policyholders are exposed
to interest rate risk. RiverStone Corporate Capital works closely with its investment manager to
review the duration of the investment portfolio in relation to the estimated mean duration of the
liabilities.

Given the short term nature of the cash and investments of RiverStone Corporate Capital, it is not
exposed to significant interest rate risk since maturing short term investments are repriced at
market interest rates on an ongoing basis.

The impact of a 100 basis point increase in interest rates on the value of RiverStone Corporate
Capital’s investments held at 31* December 2022 is an approximate $38.9 million loss (2021:
Joss of $20.2 million) to the profit and loss account. Similarly, a 100 basis point decrease in
interest rates would give rise to an approximate $42.2 million gain (2021: gain of $21.0 miltion)
to the profit and loss account, prior to cessions to RiverStone Insurance (UK).

Equity Price Risk

RiverStone Corporate Capital is exposed to equity securities price risk as a result of its holdings
in equity investments, classified as financial assets at fair value through profit or loss. Exposures
to individual companies and to equity shares in aggregate are monitored in order to ensure
compliance with the relevant regulatory limits for solvency.

Investments held comprise unlisted and listed investments. Listed investments are those that are
traded on recognised stock exchanges, primarily in Europe, North America and Asia.
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RiverStone Corporate Capital has a defined investment policy which sets limits on its exposure
to equities, both in aggregate terms and by counterparty. This policy of diversification is used to
manage RiverStone Corporate Capital price risk arising from its investments in equity securities.

Listed equity securities held at 31% December 2022 represent 100% of total equity investments.
If equity market indices had increased/decreased by 5%, with all other variables held constant,
and all RiverStone Corporate Capital’s equity investments moved according to the historical
correlation with the index there would be a gain/loss of $nil as all equity investments are protected
by fair value swaps.

Currency Risk

RiverStone Corporate Capital manages its foreign exchange risk against its functional currency,
which is the US Dollar. RiverStone Corporate Capital has a proportion of its assets and liabilities
denominated in currencies other that the US Dollar, the most significant being the Pound Sterling,
Euro and Canadian Dollar. RiverStone Corporate Capital seeks to mitigate the risk by matching
the estimated foreign currency denominated liabilities with assets denominated in the same
currency, and by the utilisation of forward currency contracts.

At 318 December 2022, if the Pound Sterling had weakened by 10% more in 2022 against the US
Dollar with all other variables held constant, profit for the year would have been $336,000 higher
(2021: $1.1 million higher), mainly as a result of net foreign exchange gains on the translation of
US Dollar denominated financial assets, and US Dollar denominated liabilities.

At 31 December 2022, if the Euro had weakened by 10% more in 2022 against the US Dollar
with all other variables held constant, profit for the year would have been $445,000 higher (2021:
$3.6 million fower), mainly as a result of net foreign exchange gains on the translation of US
Dollar denominated financial assets, and US Dollar denominated liabilities.

At 31% December 2022, if the Canadian Dollar had weakened by 10% more in 2022 against the
US Dollar with all other variables held constant, profit for the year would have been $199,000
higher (2021: $172,000 lower), mainly as a result of net foreign exchange gains on the translation
of US Dollar denominated financial assets, and US Dollar denominated liabilities.

Credit Risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. Key areas
where RiverStone Corporate Capital is exposed to credit risk are:

reinsurers’ share of insurance liabilities;

amounts due from reinsurers in respect of claims already paid;
amounts due from insurance intermediaries,

amounts due from corporate bond issuers;

counterparty risk with respect to derivative transactions; and
cash at bank and in hand.

As RiverStone Corporate Capital is in runoff, its exposures to other reinsurers and imsurance
intermediaries are determined by contracts previously written. RiverStone Corporate Capital manages
the levels of credit risk from reinsurers and insurance intermediaries by quarterly review of receivable
balances by counterparty. Management assesses the creditworthiness of all reinsurers and intermediaries
by reviewing credit grades provided by rating agencies and other publicly available financial
information. It is RiverStone Corporate Capital’s policy to provide for reinsurer bad debts in situations
where it does not expect to collect the full amount outstanding due to the financial position of the
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reinsurer or due to disputes over coverage. In certain circumstances, collateral is held in the form of
either deposits or letters of credit from reinsurers.

RiverStone Corporate Capital reduces its exposure to credit risk in relation to investments by entering
into transactions with counterparties that are reputable and by settling trades through recognised
exchanges. RiverStone Corporate Capital maintains strict control limits on the maximum notional
amount of derivative positions.

The assets bearing credit risk are summarized below, together with an analysis by credit rating (AM
Best or equivalent):

2022 2021

$7°000 $000

Derivative financial investments 17,381 10,868
Central fund loans 2,822 -
Debt securities 1,680,799 899260
Deposits with credit institutions 526,945 439,154
Assets arising from reinsurance contracts held 809,194 1,202,037
Cash at bank and in hand 194,562 355,266
Overseas deposits 127,301 133,189
Total assets bearing credit risk $ 3,359,004 $ 3,039,774

*Restated, see note 3(f) for further details

2022 2021

3’000 $°000

A+t 306,772 311,349
A+ 846,357 363,307
A, A- 1,605,374 1,543,873
B++ and below or not rated (including affiliated assets) 600,501 381,406
Total assets bearing credit risk $ 3,359,004 $ 3,039,774

Assets arising from reinsurance and insurance contracts held are further analysed as follows:

2022 2021

$°000 $°000
Performing 736,981 1,184,562
Past due 78,242 18,207
Impaired - -
Provision for irrecoverable amounts (6,029) (732)

$ 809,194 § 1,202,037

(d) Liquidity Risk

The primary liquidity risk is the obligation to pay claims to policy holders as they fall due. The projocted
settlement of these liabilities is modelled, on a regular basis, using a combination of operational cash
flow forecasting and actuarial techniques. The board of directors of the Managing Agent sets limits on
the minimum proportion of maturing funds available to meet such calls and on the minimum level of
botrowing facilities that should be in place to cover anticipated liabilities and unexpected levels of
demand. The table below analyses the maturity of RiverStone Corporate Capital’s financial liabilities
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and outstanding claims, All liabilities are presented on a contractual cash flow basis except for the
insurance liabilities, which are presented in their expected cash flows.

No
Contractual < & months Between 6 Between 1 Between 2
Maturity oron months year and years and >5 Carrying
Date Demand and 1 year 2 year 5 years Years Valie
$000 $'600 $000 $°000 5000 $000 $000
At 31 December 2022
Creditors - 278,676 7,160 10,539 17,147 14,105 327,627
Claims outstanding - 378,001 377,999 556,447 905,300 744,683 2,962,436
Financial liabilities and
cutstanding claims $ - 656,077 385,159 566,986 $ 922,453 % 758,788 % 3,290,063
At 31 December 2021
Creditors - 175,389 14,726 17,581 18,927 12,620 239,243
Claims outstanding - 341,381 341,380 966,005 503,015 463,564 2,615,345
Financial liabilities and
outstanding claims h) - 8 516,770 % 356,106 $ 983,586 $ 521,942 S 476,184 § 2,854,588

(e)

Capital Management

RiverStone Corporate Capital maintains an efficient capital structure comprising only its equity
shareholders® funds, consistent with its risk profile and the regulatory and market requirements of its
business. RiverStone Corporate Capital’s objectives in managing its capital are:

. to satisfy the requirements of its policyholders and regulators
. to match the profile of its assets and liabilities, taking account of the risks inherent in the business
. to retain financial flexibility by maintaining adequate liquidity

RiverStone Corporate Capital considers not only the traditional sources of capital funding but the
alternative sources of capital including reinsurance and securitisation, as appropriate, when assessing its
deployment and usage of capital. RiverStone Corporate Capital manages as capital all items that are
eligible to be treated as capital for regulatory purposes. RiverStone Corporate Capital is regulated by
the Prudential Regulation Authority, the Financial Conduct Authority and Lloyd’s and is subject to
insurance solvency regulations which specify the minimum amount and type of capital that must be held
in addition to the insurance liabilities. RiverStone Corporate Capital manages capital in accordance with
these rules and performs the necessary tests to ensure continuous and full compliance with such
regulations. RiverStone Corporate Capital manages its own regulatory capital by reference to both
minimum capital requirements and also self-assessed risk-based capital based on EU Directive.
RiverStone Corporate Capital has complied with all of its capital requirements throughout the year.

With effect from 1st January 2019, RiverStone Corporate Capital entered into a Funds at Lloyd’s inter-
availability agreement with Advent Capital No. 3 Limited (“Advent Capital No. 3”) allowing surplus
capital held at Advent Capital No. 3 to be deployed to support ongoing run-off acquisition activity in
Syndicate 3500. RiverStone Corporate Capital pays Advent Capital No. 3 a fee for use of its capital.
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6.

Segmental Analysis
Gross Gross Gross Gross Re-
premiums premiums claims operating insurance
written earned incurred expenses balance
2022 2022 2022 2022 2022
$°000 $°000 $°000 $°000 5000
Direct Insurance
Accident and health 58,061 59,975 (83,490) (1,739) 29,403
Motor 109,127 114,425 (126,841) (3,258) 38,931
Marine, aviation and transport 146,667 147,955 {150,798) (4,387) 9,867
Credit and surety 40,020 41,244 (68,601) (4,154) 20,252
Fire and other damage to property 303,061 308,490 {379,480) {9,084) 105,857
Third party liability 563,872 582,248 {641,604) (17,527) 106,222
1,220,808 1,254,337 (1,450,814) (37,149) 310,532
Reinsurance acceptances 144,284 146,919 {151,530) 1,167 19,555
Total $ 1,365,092 § 1,401,256 § (1,602,344) $  (35982) $ 330,087
Gross Gross Gross Gross Re-
premiums premiums claims operating insurance
written earned incurred expenses balance
2021 2021 2021 2021 2021
5000 $°000 $000 $°000 5000
Direct Insurance
Accident and health 26,767 26,767 (32,481) (283) 2,662
Motor 1,145 1,145 (1,269) B1D 444
Marine, aviation and transport 88,766 87,736 {104,289) (685) 26,498
Credit and surety 29,962 29,054 (17,745) (138) 4,740
Fire and other damage to
property 48,804 48,404 {87,804) (634) 36,251
Third party liability 502,812 474,468 (593,785) (3,476) 96753
698,316 667,574 (837,373) (5,527) 167,348
Reinsurance acceptances 1,610,766 1,493,104 (1,562,366) (6,426) 86,892
Total $ 2,309,082 2,160,678 % (2,399,739) (11,953) § 257,240
All premiums written were in respect of insurance contracts concluded in the UK.
Syndicates
Syndicate 3500
RiverStone Corporate Capital is the sole corporate member for Syndicate 3500.
Effective 1% January 2022, Syndicate 3500 entered into the following transactions:
. the reinsurance to close of the 2019 underwriting year of account liabilities of Syndicate 1897.

This transaction resulted in the transfer to Syndicate 3500 of gross and net technical provisions
of $13.5 million and $13.4 million, respectively;

. the reinsurance to close of the 2019 and prior underwriting years of account liabilities of Syndicate
2468. This transaction resulted in the transfer to Syndicate 3500 of gross and net technical
provisions of $400.6 million and $295.3 million, respectively;
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. the loss portfolio transfer reinsurance of the 2020 underwriting year of account liabilities of
Syndicate 2468, This transaction resulted in the transfer to Syndicate 3500 of gross and net
technical provisions of $22.7 million and $19.3 million respectively;

. the reinsurance to close, or split reinsurance to close of the 2019 and prior underwriting years of
account liabilities of Syndicate 1980, Syndicate 2014 and Syndicate 2001. These transactions
resulted in the transfer to Syndicate 3500 of gross and net technical provisions of $930.2 million
and $724.4 million, respectively; and

. the loss portfolio transfer reinsurance of certain discontinued lines of business originally written
in the 2020 underwriting year of Syndicate 2001. This transaction resulted in the transfer to
Syndicate 3500 of gross and net technical provisions of $3.8 million.

During 2022, Syndicate 3500 entered into the following transactions:

. the loss portfolio transfer reinsurance of the 2018 and 2019 underwriting year of account liabilities
of Syndicate 1200, This transaction results in the transfer to Syndicate 3500 of gross and net
technical provisions of $293.8 million; and

. the loss portfolio transfer reinsurance of certain discontinued lines of Syndicate 1686. This
transaction results in the transfer to Syndicate 3500 of gross and net technical provisions of $62
million.

8.  Technical Provisions — Claims Outstanding

The change in the provisions for claims outstanding during the year was as follows:

2022 2021
Reinsurers’ Reinsurers’

Gross Share Net Gross Share Net

$000 $:000 $000 $'000 $°000 $000
Claims outstanding at 1* January 2,615,345 557,736 2,057,609 774,037 438,133 335,904
Reinsurance of new liabilities 1,728,476 310,110 1,418,366 2,425,117 300,794 2,124,323
New ceded reinsurance entered into - - - - 12,055 (12,055)
Change in estimates of technical provision
provisions, including foreign exchange (293,072) (39,304) (253,768) (60,641) (38,470) (22,171)
Paid claims {1,088,313) (267,007) (821,306) (523,168) (154,776) {368,392)
Claims outstanding at 31" December $ 2962436 § 561,535 § 2,400,901 § 2,615345 § 557,736 § 2,057,609
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Included within reinsurers’ share of technical provisions - claims outstanding are amounts recoverable from
affiliated companies of $171,513,000 (2021: $242,091,000)

2022 2021
Reinsurers’ Reinsurers’

Gross Share Net Gross Share Net

51000 $°000 $2000 $*000 $*000 $:000
Unearned Premium at 1* January 164,748 13,177 151,571 21,000 6,658 14,342
Reinsurance of new liabilities - - “ 149,975 8,395 141,580
New ceded reinsurance entered into - - - - - -
Earned Premiums (36,164) (2,332) (33,832) (5,890) (1,776) (4,114)
Foreign Exchange {10,949} (441 (10,508) {337 (100) (237)
Unearned Premium at 31°December $ 117635 % 16,404 $ 107,231 % 164,748 % 13,177 % 151,571

The initial recognition of reinsuret’s share of unearned premium associated with the reinsurance of new
liabilities is recognised in the profit and loss account as a gross up to gross premiums written,

9. Net Operating Expenses

Administration Expenses

Gross profit commission payable

Deferred Acquisition Costs

Less: recovered under reinsurance protection agreements

RiverStone Corporate Capital has no employees.

2022 2021
$°000 $°000
37,479 22,611
1,640 1,059
4,388 6,216
(3,396) (7.311)

$ 40,111  § 22,575

No emoluments were paid by RiverStone Corporate Capital to any Directors or other key management
personnel during the year (2021: nil). The emoluments of the Directors and other key management
personnel are paid by an associated company, RiverStone Management Limited. The services of the
Directors and other key management personnel to RiverStone Corporate Capital are incidental and their
emoluments are deemed to be wholly attributable to their services to other group companies.
Accordingly, no disclosure of emoluments has been made in these financial statements.

The audit fee in respect of RiverStone Corporate Capital has been borne by an associated company,
RiverStone Management Limited. The amounts incurred in respect of audit services in relation to

RiverStone Corporate Capital are as follows:

Audit of these financial statements
Audit related assurance services
Non-audit related actuarial and valuation services

2022 2021

$°000 $°000

284 260

132 134

487 461

$ 903 § 855
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10.

11.

12,

13.

14.

(a)

Investment Income

Income from financial assets at fair value through profit and loss 3

Other Income and Expenditure

Interest payable on inter-available and third party FAL capital A

Investment Expenses and Charges

[nvestment management expenses $

Profit (loss) for the financial year

The result for the year is stated after (charging) crediting:
Foreign exchange gain (loss) b

*Restated, see note 3(D for further details

Tax on profit (loss)

Current tax

UK corporation tax at 19% (2021: 19%) based on the profit (loss)
profit for the year

Withholding taxes

Other foreign taxes

Total current tax charge
Deferred tax
Origination and reversal of timing differences

Prior year adjustment

Total tax charge (credit) b

2022 2021
$°00 $°000
41270 $ 11,830
2022 2021
$°000 $7000
(13275)  $  (13,776)
2022 2021
$°000 $7000
1,702 $ 1,786
2022 2021
$°000 $°000
14516 $  (2,862)
2022 2021
$°000 $°000
- 436
26 -
613 -
639 436
4,234 (1,209
2,248 -
7,121 $ (773)
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{b) Factors affecting the tax charge for the year

The corporation tax assessed for the year differs to the standard rate of corporation tax in the UK of 19%
(2021: 19%). The differences are explained below:

2022 2021
$000 $°000
Profit (loss) before tax $ 29,333 § (839)
{Loss) before tax multiplied by the UK corporation tax
rate of 19% (2021: 15%) 5,573 (160)
Results not yet taxed (11,179 1,093
Non-taxable dividend income (318) -
Deferred tax asset not provided now utilised (1,021) -
Disallowed expenses - (230)
Withholding tax 26 436
Prior Year Adjustment - 106
2018 YOA result taxed in 2021 - (2,018)
2019 YOA result taxed in 2022 13,647 -
Group relief claimed for nil cost (220) -
Other foreign taxes 613 -
Total tax charge (credit) for the year $ 7,121  § (773)

<) Factors that may affect future tax charges

On 23rd September 2022 the Chancellor of the Exchequer announced that the UK corporation tax rate
will remain at 19% from 1 April 2023 - reversing a previously enacted measure to increase the main
headline rate to 25%. The announcement of the reversal in the tax rate from Ist April 2023 was not enacted
or substantively enacted at the balance sheet date and accordingly has no impact on the tax balances at
31st December 2022
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15. Other Financial Investments

(a) Other Financial Investments by Category

Market Market Historic Historic
Value Value Cost Cost
2022 2021 2022 2021
$000 $000 $2000 $°600
Financial Assets — at fair value through profit
and loss
Shares and other variable-yield securities and units
in unit trusts - designated at fair value through
profit and loss on initial recognition 133,724 119,207 86,673 83,499
Debt securities and other {ixed interest securities
designated at fair value through profit and loss
on initial recognition 1,680,799 899,260 1,771,557 897,202
Derivative financial instruments at fair value
through profit and loss, held for trading 17,381 10,868 - -
Deposits with credit institutions 526,945 439,154 526,945 439,154

$ 2,358,849

$ 1468489 $ 2,385,175 § 1419835

Financial Liabilities
Derivative financial instruments — at fair value
through profit and loss, held for trading $ 52,389

$ 36,725 $

(b) Listed Investments

Included in carrying values of financial assets above are amounts in respect of listed investments as

follows:

At fair value through profit and loss

Shares and other variable yield securities and units in unit trusts

Debt securities and other fixed interest securities

Total listed investments

2022 2021

$000 $°000
130,902 119,207
1,653,622 807,298

$ 1,784,524 § 926,505
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Derivative Financial Instruments at Fair Value through Profit and Loss

Market Market
Value Value
2022 2021
$°000 $000

Derivative financial instruments assets
Foreign currency forward contracts 56 987
Fair value swaps 17,325 9,882

$ 17,381 $ 10,868

Perivative financial instruments liabilities

Foreign currency forward contracts 2,157 2,457
Fair value swaps 52,389 34,268

$ 54,546 $ 36,725

The functional currency of Syndicate 3500 and Riverstone Corporate Capital is US Dollars and
consequently it is exposed to foreign exchange movements in currencies other than US Dollars.
Syndicate 3500 has foreign currency forward contracts in place to provide protection against the impact
of potential adverse fluctuations in exchange rates on Syndicate 3500°s net asset positions.

The foreign currency forward contracts are measured at fair value, which is determined using valuation
techniques that utilise observable inputs. The key inputs used in valuing the derivatives are the forward
exchange rates for USD: GBP.

Market Value Contract/Notional Amount
2022 2021 2022 2021
$1000 $'000 $'0060 $'000

Foreign currency forward contracts $§ (2,101} § (1,471) 8 332,149 % 308,761

Page 36 of 41




RiverStone Corporate Capital Limited (Company No. 03655017)
Notes to the Financial Statements
For the year ended 31 December 2022

Disclosures of Fair Values in Accordance with the Fair Value Hierarchy

Level 1 Level 2 Level 3 Total
2022 2022 2022 2022
$°000 $000 $°000 $000
Shates and other variable yield 130,902 - 2,822 133,724
securities and units in unit trusts
Debt securities and other fixed interest 1,653,623 27,176 - 1,680,799
secutities
Derivative financial instruments at fair - - 17,381 17,381
value through profit or loss, held for trading
Deposits with credit institutions 526,945 - - 526,945

$ 2311470 § 27,176 8§ 20,203 $§ 2,358,849

Level 1 Level 2 Level 3 Total
2021 2021 2021 2021
$7000 $°000 $000 $’000
Shares and other variable yield 119,207 - - 119,207
securities and units in unit trusts
Debt securities and other fixed interest 83,182 816,078 - 899,260
securities
Derivative financial instruments at fair - - 10,868 10,868
value through profit or loss, held for trading
Deposits with credit institutions 439,154 - - 439,154

$ 641,543 § 816,078 § 10,868 $ 1,468,489

Level 3 investments valuations are based on third party broker quotes.

(d) Level 3 Pricing

Level 3 contains investments where fair values are measured using valuation techniques for which
significant inputs are not based on market observable data. Valuation techniques include comparisons
with similar instruments where observable market prices exist, discounted cash flow analysis, option
pricing models, and other valuation techniques commonly used by market participants.

(¢} Reconciliation of Movements in Level 3 Financial Investments Measured at Fair Value

At Fair Value Through
Profit and Loss

Debt Equity
Securities Shares Derivatives Total
2022 2022 2022 2022
$’600 $°000 $°000 $°000
At 1% January - 10,868 10,868
Total losses recognised in the profit and loss account - 6,457 6,457
Sales - -
Total $ $ - % 17,325 § 17,325
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@

(4]

16.

17.

18.

Total gains of $10.1 million (2020: losses $3.2 million) comprise unrealised gains of $10.1 million on
Level 3 financial investments held during the year, all of which are presented in the net investment
return in the profit and loss account.

Collateralised Cash and Investments

RiverStone Corporate Capital maintains a letter of credit facility, Lloyd’s trust funds and overseas
deposits in respect of its contractual obligations under which RiverStone Corporate Capital is obliged
to collateralise its insurance liabilities. The total amount of collateral provided at 31 December 2022
was $1,294.3 million (2021: $596.3 million).

Held for sale investments

Included within other financial investments are $83.6 million (2021: $107.3 million) of investments that
as at 31st December 2022 have a contractually binding agreement for sale within the next 12 months.
The assets held for sale relate to certain equities and debt investments under which the Company has
entered into fair value swaps, these swaps include a condition of sale of the underlying asset within 12
months from the balance sheet date.

Debtors Arising Out of Direct Insurance Operations

2022 2021

$°000 $000

Amounts owed from intermediaries 5 127,682 % 84,918

Debtors Arising Out of Reinsurance Operations

2022 2021

$°600 $°000

Amounts owed from intermediaries 203,610 88,153
Loss portfolio transfer premium due from cedants 11,418 546,816
Premiums receivable 32,632 9,252

$ 247,660 $ 644,301

Other Debtors
2022 2021
$000 357000
Insurance premium taxes 7,176 1,776
Receivable for securities sold 3,000 -
Other debtors 5,763 -
$ 15,939 § 1,776
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19. Called up Share Capital

2022 2021
Allotted and fully paid
102,244,001 (2021: 102,244,091) Ordinary Shares of £1 each £ 102,244,091 £ 102,244,091
85,000,000 (2021: 100,000,000) Ordinary Shares of §1 each hy 85,000,000 $ 100,000,000

*Restated, see note 3(f) for further details
In all respects Ordinary US Dollar Shares rank pari passu with the Ordinary Pound Sterling Shares.

Allotted, issued and called up share capital presented in US dollars as adopted in the Financial

Stafements:
2022 2021
$°000 $°000
102,244,091 (2021: 102,244,091) Ordinary Shares of £1
each 140,249 140,249
85,000,000 (2021: 100,000,000) Ordinary Shares of $1 each 85,000 100,000
$ 225,249 3 240,249

On 1% February 2022 RiverStone Corporate Capital issued $55 million $1 ordinary shares. On 18
November 2022 RiverStone Corporate Capital reduced share capital by $70 million $1 ordinary shares.

20. Creditors Arising Out of Direct Insurance Operations

2022 2021

$2000 $:000

Amounts owed to intermediaries $ 56,487 $ 354

21. Creditors Arising Out of Reinsurance Operations

2022 2021

$000 $°000

Amounts owed to group undertakings 23,416 36,158
Amounts owed to intermediaries 106,228 70,623

$ 129,644 § 106,781
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22,

23,

24.

25.

Other Creditors Including Tax and Social Security

2022s 2021
$°600 $000
Amounts owed to group undertakings 81,512 66,459
Payable for securities sold 2,430 27,465
Other creditors 3,008 1,459
Derivative Habilities 54,546 36,725

$ 141,496 § 132,108

Deferred Tax
2022 2021
$°000 $°000
Liability at 1 January 2022 4,896 6,105
Recognition of future timing differences 6,482 (1,209)
Foreign exchange - 18
Liability at 31% December 2022 $ 11,378 § 4,896

*Restated, see note 3(f) for further details

Deferred tax is provided on the annually accounted technical result of the 2021 and 2022 years of
account which remains undistributed at 31st December 2022. An asset is only recognised where
forecasts show that the taxable loss will be utilised in the foreseeable future.

Pledged and Restricted Assets

Funds at Lloyd’s to support Syndicate 3500 are provided by RiverStone Corporate Capital, Advent
Capital No. 3 and RiverStone Insurance (UK) Limited, and by way of a letter of credit issued by a
syndicate of banks led by The Bank of Nova Scotia (London Branch). These funds may only be released
with the permission of Lloyd’s when they exceed the capital required to be maintained by RiverStone
Corporate Capital for Lloyd’s solvency purposes.

Related Party Transactions and Immediate and Ultimate Parent Company

Riverstone Corporate Capital is a wholly owned subsidiary of RiverStone Holdings Limited
(“RiverStone Holdings”) which is registered in England and Wales The ultimate holding company is
RiverStone International Holdings Limited (“RiverStone International”) which is registered in Jersey.
The majority of the shares in RiverStone International are held by controlling party CVC Capital
Partners Strategic Opportunities 1 LP. Exemption has been taken under FRS102 section 33.1A to not
disclose group related balances.
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26. Subsequent Lvents

Effective I January 2023, Syndicate 3500 entered into seven reinsurance to close transactions and one
split reinsurance to close transaction resulting in the transfer to Syndicate 3500 of gross and net technical
provisions of $2,785 million and $1,906 million respectively, and one loss portfolio transfer reinsurance

for gross and net technical provisions of $184 million.
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